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ABSTRACT
Arturo Escobar, Columbian Anthropologist among other scholars
within the post-development circle, have argued that, the rich cannot
lift the poor out of poverty. Local communities need to address their
own problems using their own ideas. No wonder, neo-liberalism and
Saidu Ahmed Enagi
Responsible for CNRJ-Nigéria

all its philosophical forces and apostles garnered that, free global trade
can stimulate economic growth and universal development can there-

fore be achieved through the promotion of “trade not aid”. The statement of the OECD SecretaryGeneral Angel Guria (2015) gave an empirical and theoretical rigor to the neo-liberal affirmation of “trade
not aid” ideological standpoint. But aid needs to be aligned with two other key drivers of global development- domestic resource and private investment. He affirmed.

With Nigerian economy under recession, a significant decline in domestic finance and private investment
will frustrate the actualization and implementation of Post-2015 SDGs projects within the nation. Standing
on the shoulders of Neo-liberalism, Nigeria need to rectify those policy pitfalls that led to the recession
otherwise SDGs aid will be what the United Nations’ distinguished macroeconomist, Professor Jeffery
Sachs called, “money down the drain”. The aim of the paper is to figure out: (1) How did Nigeria get into
the recession trap? (2) How important and strategic is the SDGs to Africa political economy: A development studies of the Nigerian state? (3) Way forward, Conclusion and Recommendation.
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HOW DID NIGERIA GET INTO THE RECESSION TRAP: AN INTRODUCTION
If we put the contemporary Nigeria national recession under an intellectual microscope so as to figure
out, either through control experimentation or objective criticism, to what lead us into an ugly economic
hardship at a time when hope for a new Nigeria was high and loud? Why are we caught up in this cleft
stick?, in trying to answer this questions whether to aid self-realization or to promote learning for the
sake of national redemption; three spectra of conceptualizations will emerged all pointing to a particular
direction, each might have its own allure, texture and ideological morphology, but all enjoy a similitude of
purpose. The current socio-economic situation of the Buhari-Osinbajo progressive democratic dispensation requires no psychological embrocation, the truth is crystal clear, Nigeria is facing the worst economic recession since the first republic.

Our contemporary national economic crisis reminds me of two financial strategist and thinkers, Robert J.
Schiller (2005), with his book “IrrationalExuberance” and Rodney Johnson (2011), with his book,
“TheGreatCrashAhead: StrategiesforaWorldTurnedUpsideDown”. But only Schiller I will refer
us to here perhaps his words will refine the perspective of skeptics who saw Nigeria as failed state. According to Schiller, ‘Rome was not built in day, nor was it destroyed by one sudden bolt of bad fortunes.
More likely, it owed its fall to a plurality of factors-some large and some small, some remote and some
immediate that conspired together. This ambiguity is unsatisfying to those of us seeking scientific certitude, especially given that it is so hard to identify and isolate the precipitating factors to begin with. But
that is the nature of history, and such ambiguity justifies the constant search for new better information
to expose at least the overall contours of causation.
We do not need to go far back into the history of political tragedy of the Nigeria state from the first republic down to the sepulchral drama of the military junta and its entire apologetic saga -to be able to
trace the background to the national economic recession. There are different conceptions to what causes
the recession, but for the sake of scholarship it is imperative to be objective on the topic so as to avoid
conflict with the truth. Professor Wole Soyinka (2003) argued that, the nation (Nigeria) is also misread by
a minority group of an atavistic order, for whom Nigeria simply represents, even right till this moment,
power and domination. The elements that we speak of regard economics as consisting of neither more
nor less than government business. That is, they do not understand a nation’s economy as a dynamic
process of productivity, of labor and other means of life enhancement. For them, Government means
business, and whoever controls government, control business.
Fluctuations in production or in national economic activity around a long-term growth rate are called
business cycles. Business cycle lasts from several months to several years. Inside the business cycle, there
are four signiﬁcant periods – the period of economic expansion, followed by the period of recession, contraction and economic revival (West, 1990). The most discussed part of the business cycle is a recession.
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From Left Former Head of State Gen. Abdulsalami Abubakar, President Buhari and Former President Olusegun Obasanjo Photo@www.nairanaijanews.com

There are many deﬁnitions of recession in literature such as that of the National Bureau of Economic Research (NBER, 2010): (Recession is) “...a signiﬁcant decline in the economic activity spread across the
country, lasting more than a few months, normally visible in real gross domestic product (GDP) growth,
real personal income, employment (non-farm payrolls), industrial production, and wholesale-retail
sales.”(Jiří Mazurek and Elena Mielcová 2013).

SPECULUM UNIVERSALIS | CNRJ-International Special Edition on Development Studies| www.cnrj.org | Juin 2017 | 5

SPECULUM UNIVERSALIS
POLITICALCONCEPTUALIZATION
If we conceptualize the economic recession palaver from a political point of view, then, the first question
we should ask is, whether we are sure of our conscience making the right choice when we vote the opposition into power? If the answer is yes, why then are we complaining that the wheel of national political
development has broken down? Did we truly anticipate that, when we are voting, we have it at heart that
after the storm will not be the rain immediately, rather after the storm, will come another thunderous
storm then come the rain, may be not in our time?

The crisis of expectation has contributed to the public vexation and displeasure over the consequences
Nigeria is facing today as a nation. Assuming there was a constructive political education and grass-root
sensitization of the masses over the multifactorial phenomena of power shift and regime change. May be
the know-how acquired will guide the conscience of the people to what it means to painstakingly bear the
fortitude of whatever form of turbulence and hardship a change of government do come with, after all it
was a collective decision, not a Hobson’s Choice to vote an opposition into power.

Senate President Bukola Saraki, House Speaker Yakubu Dogara, Jacob Zuma, South Africa President and
President Buhari Photo@ Oak.tv
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The progressive-horizontal radicalization of the national psyche only will not garner sufficient excuse to
justify the righteousness of our political thought in the 2015 general election. Our reason for the quest
for change should go beyond the last scenario of intractable national insecurity of the Jonathan-Sambo dispensation. Despite many felt the discerning distinction between the then incoming and out-going political
dispensations was totally incomparable, yet the popular judgment to vote Buhari-Osinbajo to power
should have come with a clear economic reform agenda, one that is popularly understood by all.
But gauging from the current complaints over the economic hardship and recession, it is obvious that, national security was the top and only agenda that heat up the necessity to vote Buhari into power. On the
contrary, economic reform, institutional value re-orientation or a foreign policy engineering that will rebrand the reputation of Nigeria and re-position its worth in the global economy space, was not idealistically inclusive in the mind of the ordinary masses when exercising their civic duties: there is no voodoo
psephology, the Buhari’s struggle to a new Nigeria is yet to put a full patina of smile on the face of those
ordinary masses in their millions who voted for the APC across the various tiers of political power.

Fomer Vice President Atiku Abubakar, Alhaji Aliko Dangote, Hon. Bello Masari, Katsina State Governor
Photo@Dailytrust

If Buhari’s anti-corruption crusade was a clear success, its impact should have provide the masses with a
healing signal sine qua non to what will have been an achievement worthy of popular commendation or a
historical rainbow signpost for “Buharionomics” ( Buhari economic ideology). The basis for complain over
the manner in which the Buhari-Osinbajo are re-working the republic from this standpoint do not have
any concrete objectivity.
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The structures of the political communication of the progressive government to the populace do not provide a self-explanatory justification of the ongoing piecemeal political and economic reconstruction by the
Buhari-Osinbajo administration. This is why the current recession was able to divide the popularity of the
administration into three schools of thought.There are those who believe in Buhari as a true catalyst for a
new Nigeria, their solidarity was not deterred or defiled by the recession and other matters. They believe
the recession was as a result of the bad management and wide spread corruption by the political class and
elites under the People’s Democratic Party (PDP). They believe Buhari-Osinbajo inherited a ramshackle as
a nation, change must be gradual, strategic and the president should be given support rather than condemnation and dishonest opposition.
There are those who totally lost trust in him due to some certain factors, starting from the misplacement
of priorities of portfolio in his ministerial cabinet. For example, many felt combining three important ministries (Power, Works and Housing) for Babatunde Raji Fashola, SAN, the Minister of Solid Minerals in the
hands of Dr. Kayode Fayemi, Dr. Amina J. Mohammed as Environment Minister among other ministerial
appointments are all a great political mistake that undermines the capacity of these eminent Nigerians.
Amina J. Mohammed (now UN Deputy Secretary General) with her vast experience and international
exposure as former Adviser to the United Nations Secretary General on Post-2015 Sustainable Development Goals will have play a more vital and catalytic role as Foreign Affairs Minister.

From Left: Gov. Ambode, Chief Ahmed Bola Tinubu, and Buhari Cabinet Minister Babatunde Fashola
Photo@ TheEconomy
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The inability to manage the oil price hike, which resulted to widespread black-market, rent-seeking and
arbitrage activities amongst petroleum marketers. The foreign exchange crisis, the worse in Nigeria economic history among other matters. For those in this category; the manifesto was conspicuously betrayed. The third and last category still believe that, the government is still young, thus, it is not yet
proper to score the dispensation- the category maintain a neutral ground with the hope that there is a
very bright light at the end of the tunnel.
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ECONOMIC POLICY CONCEPTUALIZATION
Many conceptualize the genesis of the recession from the economic policy perspective. From different
quarters of professional experience, scholars, policy-makers, technocrats and even politicians in parliaments and political parties have express expert opinion and observations on the matter. But so far, one of
the best commentators on the recession has been His Royal Highness Mohammadu Sanusi II (former
Central Bank Governor). At the high level forum of Ministers and Commissioners from the Finance and
Planning Federal/ State Ministries. His Eminence highlighted some key points that describe the structural
dysfunctions in the Nigeria political economy. His words are raspberries of timeless wisdom, some excerpts:
You can’t have improving terms of trade when you are exporting commodities over short periods of a cycle. But,
we know as far back as the 1950s, from the Latin American structure economics, that over the long term, any
economy that specializes in exporting primary products and importing manufactures would end up having terms of
trade shifting against it. You can have a temporary boost, but If you don’t use that boost to have a structural adjustment that would make for prudent management of the economy, you would be courting trouble.By 2008, one
barrel of oil would buy you one Sanyo flip telephone as against 19 barrels of oil to buy the same phone earlier.
That gives an idea how well the terms of trade have shifted. We had an oil price of $10 a barrel in the time of
Babangida. At one point under Obasanjo, it rose to $140 a barrel. This was a time of rapidly improving technology,
cheaper manufactured products and therefore our oil could technically import us much more.

Former Nigeria Military President Gen. Ibrahim B. Babangida Photo@Politics - NAIJ.com
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Between 2002 and 2008, the levels of debt to GDP (gross domestic product) in African countries and
what they became after the Paris Club, HIPC debt reliefs and so on. Nigeria was at 50 per cent debt to
GDP and came down to literally 5 per cent or so.This happened across all Africa in the form of debt forgiveness, debt relief, debt restructuring and so on. What this did was that it freed up government balance sheets and in that decade of Africa rising, the countries went back on a borrowing binge. Nigeria
kept borrowing, not externally, but internally. I think our external debt was just about $8 billion on the
balance sheet. But, the Naira indebtedness of the Nigerian government, we were spending over 30 per
cent (maybe 40 per cent now) of every Naira earned just servicing debts. That’s what you have. Nobody
was noticing it. We have written off the debts, and then we kept building it up bit by bit. And when you
look at where that debt was going into, you will see why, or part of the answer to the problem we are
having.

President Buhari (left) and Emir Mohammadu Sanusi II (Right) Photo@The ScoopNg

Rising commodities prices, and we monetise oil revenue, we will be able spend money. We were able to borrow
because the balance sheets could accommodate more debts. Where did all these debts go? Did it go to roads,
power, refineries, or infrastructure? No. The new borrowings were simply recycled into much higher recurrent expenditures. What that did was that it helped sustain a consumption boom. And GDP was growing, largely driven by
consumption spending. If you look at public sector wage bills in real terms, Nigeria, Ghana, Ethiopia and Kenya,
you will see it was rising significantly from 2005 to 2014. In Nigeria, for example, our public sector wage bill went
up from N443 billion in 2005 to N1.7 trillion in 2012.
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In 2010, the government increased minimum wage to N18,000. I was at the Central Bank, I protested and protested. They had an election coming, they increased the minimum wage N18,000 and basically borrowed money
to pay.

The problem is that there is nothing that we are facing today that we did not know would happen. That is the
truth. We made mistakes. Many of them deliberate. We ignored every single word that pointed otherwise. Economics is a science. It is not a perfect science. But, over decades and decades and centuries, people have seen that
there are certain things that, when you do, will lead to certain consequences.

From Left: Political leaders the South-West, Kaduna State Governor Nasir ELrufai( 3rd from Left) and Chibok
Girl (BringBackOurGirls) Activist Dr. Ezekwesili

Photo@Newspeakonline

So, you feel growth by borrowing money, pay salaries, people spend money on pure consumption spending, nothing
is produced. It’s fine. It’s short term. But, it is not sustainable. How much can you continue to borrow and consume
without producing? And the funny thing is, you did not have to stop borrowing. All you had to do was borrow the
right amount and apply them to the right purposes. It doesn’t matter whether they were consumption spending or
investment demand, GDP will grow. So, make a choice. As a country, we made a choice. We wanted votes, popularity or palliatives, so long as people are getting high minimum wage, we keep quiet about all other things that
were happening in the economy that we should be talking about.
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Today, we are in a new reality. This is what they call the new normal in Africa. And we have a two speed Africa. If
we look at the new IMF World outlook, you will see something interesting. Non-commodity Africa will be the fastest growing part of the world, even higher than emerging Asia, whereas commodities Africa (countries like Nigeria
and Angola) are among the lowest growing parts of the world, at the rate of Europe and Latin America. And we
can’t explain why. Nigeria imports 3 million pairs of shoes per annum from China. Nobody knows how much duty
they pay. I am not talking about expensive shoes. I am not talking about what you buy from Pierre Cardin, or
Gucci. I am talking about shoes people wear on the streets. Shoes that can be bought here in Kano. We can produce all the shoes, and school bags we want for primary and secondary schools children, millions and millions of
pairs. No, we don’t. You know what we do, we export the wet blue and we import from shoes from China, and we
have Chinese people coming here to take wet blue to China and bring back shoes.”

From Left: Finance Minister Kemi Adeosun, IMF Boss Christine Lagarde and Central Bank Governor Godwin
Emefele

Photo@ Pulse.ng

The economic environment that most effectively contributes to prosperity is one that induces entrepreneurs to gain by investing in new means of production, not by rent-seeking, redistributive property expropriation, debt foreclosure, and insider dealing. Successful enterprise helps economies grow by contributing to output, or adding to efficiency by innovations that minimize costs, not by a proliferation of debt and
property claims. The moral is that the race is not always to the strong or economic victory to the most
productive. (Hudson 2010, 35). Conflict over scarce resources, income and power translates into conflict
over the rules of the game…. Who the winners of this conflict are has fundamental implications for a nation’s economic trajectory. If the groups standing against growth are the winners, they can successfully
block economic growth, and the economy will stagnate. The economic course of civilization has always
been uphill, as historians who focus more on technology than on the institutions of credit and property
tend to imply. (Hudson 2010, Acemoglu and Robinson, 2013).
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SOCIAL POLICY CONCEPTUALIZATION
On the social policy or sociological conceptualization, for the sake of intellectual expertise I could have
love to invite Professor Layi Erinosho, a distinguished scholar and former President of the Africa Sociological Association, if he was here, we will enjoy his anatomical dissection of the social background to the
economic recession in Nigeria. Notwithstanding, in life, we know by learning, therefore let’s try to have
an intellectual sojourn into the social dimension to the causes of recession.

Poverty is the root of the problem. Statistical data from the UNDP (2015) Human Development Report
shows that, 50.9 percent of the Nigerian population (88,425 thousand people) are multi-dimensionally
poor while an additional 18.4 percent live near multidimensional poverty (32,001 thousand people). The
2016 Bertelsmann Stiftung’s Transformation Index (BTI) indicated that, Poverty is a huge problem in Nigeria. Life expectancy was 50.7 years in 2012. In general, the burdens of aging, illness, underemployment and
unemployment are mostly borne by extended-family networks and the informal sector. This means that
social security is only available to employees of the higher education system, state owned and partially
state-owned companies, medium-sized and international companies as well as civil servants. There are 6.3
million Nigerians registered under the Contributory Pension Scheme (CPS), which has a fund of more
than $20bn.

From Left: Former America Secretary of State Sen. Kerry, Sultan of Sokoto HRH. Saad Abubakar and Gov. Aminu
Waziri Tambuwal
Photo@Premium Times
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Over the past five years, an annual average of 1.8 million new jobseekers has arrived on the labor market.
Despite strong growth, driven in recent years by the non-oil sector (services in particular), unemployment has continued to rise and officially stands at 7.5%, but is, in reality, thought to stand at about 20% in
the North-West and 9% in the South-West. According to the World Bank, the 15-24 year old age
bracket is estimated to be particularly affected, with an unemployment rate close to 38%. Despite the
growth in GDP and given the strong population growth, poverty has once again gained ground. While it is
true that the absolute poverty index fell from 48% of the population in 2004 to 46% in 2010, over 68% of
the population is living with less than 1.25 dollars a day and 85% with less than 2 dollars a day. This means
that over 100 million people were living in extreme poverty in Nigeria in 2010, against 86 million in 2004
(AFD, 2016).
Anyhow we try to make an empirical- sociological investigation to our problem either as a citizenry or as
a polity; poverty will be the remote causes to our mayhem. The social stratification that divides our society into the rich, middle and under-class was not shaped by the spirit of fair competition impartial access
to scarce resources. If you remember very well Jean Paul Sartre in his preface to Frantz Fanon’s ‘The
Wretched of the Earth” said, we are living at the moment when the match is put to the fuse. There is always some similarities in the stories of poverty anywhere in the world, when you countdown to the social dimension of the matter, you will find that poverty has been a social nightmare that later frustrate the
fabric of national consciousness.

From Left: Father Kuka and Professor Wole Soyinka

Photo AFP
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I will go back to “The Wretched of the Earth” again, National consciousness, instead of being the allembracing crystallization of the innermost hopes of the whole people, instead of being the immediate and
most obvious result of the mobilization of the people, will be in any case only an empty shell, a crude and
fragile travesty of what it might have been……. These cracks in the edifice which show the process of
retrogression that is harmful and prejudicial to national effort and unity. We shall see that such retrograde steps with all the weaknesses and serious dangers that they entail are the historical result of the
incapacity of the national middle-class to rationalize popular action, that is to say their incapacity to see
the reasons for that action…… this traditional weakness, which is almost congenial to the national consciousness of under-developed countries, is not solely the result of the mutilation of the colonized people
by the colonial regime. It is also the result of the intellectual laziness of the national middle-class, of its
spiritual penury, and of the profoundly cosmopolitan mold that its mind is set in.

Post-BRICS India and Brazil do not give room for any intellectual or theoretical aporia, the two countries
where able to break away from their past nightmares of poverty, social wreckage and psychological lethargy. The spirit of their national consciousness was able to withstand the vestigial traces of those societal
anomalies, which in the first place pollute the conscience of the citizenry and prevented innovative thinking and political socialization. Daron Acemoglu, a Killian Professor of Economics at MIT and James A.
Robinson, a David Florence Professor of Government at Harvard University, wrote classically in their
‘WhyNationsFail: TheOriginsofPower, ProsperityandPoverty’, that, ’Economic growth is not just
about a process of more and better machines, and more and better educated people, but also a transformative and destabilizing process associated with widespread creative destruction. Growth thus moves
forward only if not blocked by the economic losers who anticipate that their economic privileges will be
lost and by the political losers who fear that their political power will be eroded.
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NIGERIA ECONOMIC CHALLENGES UNDER THE UNITED NATIONS POST-2015 SUSTAINABLE DEVELOPMENT GOALs (SDGs) FRAMEWORK
The Sustainable Development Goals (SDGs), officially known as Transforming our world: the 2030
Agenda for Sustainable Development is a set of seventeen aspirational "Global Goals" with 169 targets
between them. Spearheaded by the United Nations, through a deliberative process involving its 194 Member States, as well as global civil society, the goals are contained in paragraph 54 United Nations Resolution A/RES/70/1 of 25 September 2015. The Resolution is a broader intergovernmental agreement that,
while acting as the Post 2015 Development Agenda (successor to the Millennium Development Goals),
builds on the Principles agreed upon under Resolution A/RES/66/288, popularly known as The Future We
Want. The SDGs were in large measure informed by the oft quoted assertion by United Nations Secretary-General Ban Ki-moon that "there can be no Plan B, because there is no Planet B.” (See Wikipedia/
SDGs).

Antonio Guterres, UN Secretary General

Photo@UN

According to UNDP (2017) These 17 Goals build on the successes of the Millennium Development Goals,
while including new areas such as climate change, economic inequality, innovation, sustainable consumption, peace and justice, among other priorities. The goals are interconnected – often the key to success
on one will involve tackling issues more commonly associated with another. Nigeria is not an exception in
the SDGs process, but, if need to provide the platform where all the SDGs projects implemented can be
able to provide the desired result and guarantee sustainable development.
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The Mo Ibrahim Foundation’s Index of African Governance ranks Nigeria in 37th position in 2014 (41st in
2013) out of 52 African countries. PwC Economics & Policy 2016 indicated that a deterioration of the political and security landscape could unnerve investors and tip the country into recession. If a ‘medium’ political shock occurs against the backdrop of a severe oil price. Nigeria’s economy could see zero growth
or even contract in 2016.

On the monetary policy side, the central bank will need to take the lead in

closely scrutinizing the evolving risk environment (particularly around market, credit and liquidity risks). It
should stand ready to intervene with a wide-ranging toolkit including extensive liquidity facilities and contingency plans for maintaining the cash money supply in regions inflicted by bouts of instability.
The Nigerian public sector is relatively decentralized, with around 40% of gross government revenues allocated to state and local authorities16. Many state governments rely heavily upon federal allocations and
oil revenue derivations to fund public programmes and capital expenditure. Over the past decade, states
have overspent their budget, resulting in a deteriorating fiscal position. The aggregate state budget balance
has declined from a surplus of ₦1bn in 1999 to a deficit of over ₦130bn in 2010. To finance public expenditure, many states have started to issue their own debt. In 2013, total state-issued debt amounted to almost ₦2tn.

Mo Ibrahim

Photo@Moibrahimfoundation
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The services sector is the second largest job-providing sector rising from 24 per cent in 2000 to 44 per
cent in 2014, while the share of the manufacturing sector fell from 11 per cent in 2000 to 6 per cent in
2014. While the service sector is the fastest growing sector, the fall in employment in manufacturing industries explicates significant levels of de-industrialization. Its composition fell from 12.3 per cent in 1970
to 9.3 per cent in 2005 and 6 per cent in 2014. The industrial sector, especially manufacturing, is in a deplorable situation. Its contribution to GDP has been declining since the structural adjustment era and it is
currently in the abysmally low single digits. The decline in industrial capacity, especially in heavy industry,
has had serious impacts on Nigeria’s long-term economic growth and poverty reduction. Despite the high
economic growth witnessed in the last one and a half decades, the country has not yet been able to transform into an innovation-based high-skill knowledge economy.
The Privatisation and Commercialization Act of 1999 established the National Council on Privatisation,
the policy-making body overseeing the privatisation of state-owned enterprises (SOEs), and the Bureau of
Public Enterprises (BPE), the implementing agency for the designation privatizations. The BPE has focused
on the privatization of key sectors, including telecommunications and power, and calls for core investors
to acquire controlling shares in formerly state owned enterprises. the BPE has raised over four billion
dollars since 1999 by privatizing and concessioning more than 140 enterprises, including an aluminium
complex, a steel complex, cement manufacturing firms, hotels, a petrochemical plant, aviation cargo handling companies, and vehicle assembly plants.
According to Okun’s law, to achieve a 1 per cent decline in the unemployment rate, real GDP must grow
by approximately 2 per cent faster than the growth rate of potential GDP over the same period. However, economic realities have since evolved. Given that this statistical relationship was established based
on a regression analysis, it would somewhat depend on the time periods used
This growth would mean that the working-age population will grow from 97 million in 2015 to 151 million in 2030, representing almost 16 per cent of Africa’s labour force. This youth bulge is expected to
stimulate growth and development, otherwise known as demographic dividend. Recent developments
among the East Asian Tiger economies such as Hong Kong, South Korea, and Singapore suggest that a
demographic dividend is possible for Nigeria (WEF 2014). The expansion in the number of people in the
workforce, relative to the number of dependents, should provide a significant boost in economic productivity, not only in the production of manufactured goods, services, and agricultural produce, but also in
the wake of an increasing purchasing power that fuels economic growth and development
The Government can also take responsibility for developing a set of priorities for federal and state expenditure, aligned to the national development plan. A policy principle might be to protect and support a few
strategic industries during a crisis period, such as agriculture and MSMEs, who provide a large number of
jobs to citizens.
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Nigeria’s economy is not sufficiently diversified and remains dependent on trends in world oil prices, the
sale of which provides it with 82% of its budgetary revenues and over 90% of its foreign currency liquidity
In 2015, Nigeria ranked 170th out of 183 on the Doing Business index, whereas it was 125th in 2010. Furthermore, growth in the non-oil sector is constrained by a real energy crisis and by the dilapidated state
of the road network. Indeed, Nigeria has an installed power generation capacity of 8,644 MW. But the
highest level of power generation ever reached in Nigeria only stands at 4,500 MW for a demand estimated at 10,000 MW. In addition, only 20% of the 193,000 km of existing roads are paved, while 70% of
them are badly damaged. (Adekaiye et al 2016, KPMG 2012, BTI Index 2016, AFD 2016, PwC 2015)
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AFD-NIGERIA COUNTRY INTERVENTION FRAMEWORK 2014-2016
FOREIGN AID ARCHITECTURE
In 2012, the amount of ODA for Nigeria only accounted for approximately 1% of the federation’s GDP,
(i.e). a much lower level than the other Sub-Saharan African countries. Nigeria is keen to maintain its independence and is also very cautious towards external borrowing (AFD 2016). The World Bank (WB) is
the leading donor in Nigeria. To date, it has operated under the terms of the International Development
Association (IDA). In July 2013, it initiated a 3-year transitional period with a gradual blending of resources from IDA and IBRD (International Bank for Reconstruction and Development). The World
Bank’s annual commitments in Nigeria amount to approximately USD 1bn (11% of IDA resources and an
outstanding amount of USD 5.4bn). It proposed to double its commitments in Nigeria (USD 2bn a year)
when it submitted its new strategy for 2014-2017 to its Board.
The African Development Bank (AfDB) has annual commitments of some USD 240m, including USD 90m
for its African Development Fund (ADF) window (in the process of being reduced as Nigeria will soon no
longer be eligible for it) and USD 150m for its AfDB window. AfDB mainly finances infrastructure (roads,
including regional roads, electricity, water and guarantees to State-owned banks, such as the Bank of Industry or Nigeria Exim Bank). Finally, the Islamic Development Bank is among the donors who lend to
Nigeria (USD 224m a year on terms similar to IDA), but does not have a representation in the country
(water, irrigation, education, Zungeru hydropower plant).
The United States Agency for International Development (USAID) became in 2013 the leading donor operating through grants (USD 490m) with large support to the health, education, agriculture and power
sectors. The UK Department for International Development (DFID) remains a major donor, active in all
sectors, with an annual budget of around EUR 400m of grants. The EU’s National Indicative Programme
(NIP) amounts to EUR 512m for 2014-2020, i.e. an annual budget of EUR 73m focused on governance,
health and access to electricity. Germany’s Deutsche Gesellschaft für Internationale Zusammenarbeit (GIZ)
operates in the fields of economic development and support for SMEs in three target States (Niger, Plateau and Ogun).
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WAYFOREWORD, CONCLUSIONS AND RECOMMENDATIONS
In order to remedy the situation, special attention should be paid to the development and technological
upgrade of the manufacturing sector in general and labour-intensive components in particular. In addition,
effective programmes for the modernization of the service sector, especially the distributive trade subsector characterized by informality and low productivity, should be articulated, effectively implemented,
regularly monitored, and their impacts carefully evaluated to provide a basis for evidence-based pragmatic
and pro-active modifications as may be necessary. There should also be resolute commitment to increasing productivity in the agricultural sector through sustained massive support for agricultural research and
extension (as has been done in Brazil, China, India, and Malaysia), mechanization, commercialization of
technologies, and enhanced value addition through effective support for agro-processors and agribusinesses.
For Nigeria to benefit from its demographic dividend, developing the entrepreneurial potential of its
youth population is an important opportunity for growth. Specific labour-market interventions including
federal and state-level youth skill building institutions e.g. post-secondary trade schools, post-tertiary education skill building institutions (as in Canada), and innovative public works programmes should be targeted towards the high number of poor and vulnerable people. Finally, federal, state, and local governments should focus on improving infrastructure and developing human capital, as essentials for inclusive
growth.(Ajakaiye et al 2016)

Dr. Akinwunmi, African Development Bank President
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With respect to the above, I will like to draw the conclusion and recommendation of this paper from the
recommendations laid down earlier by reputable organizations and thinker(s) to provide a clinical treatment on some of the socio-economic malaises that stymied national economic and political development
in Nigeria. The organizations are:
- The Africa Development Bank
- Agence Française de Développement (AFD)
- PriceWaterHouse Coopers
The recommendations:
Increase wealth creation via an import-substitution policy, improve national added value, exploit and use
available agricultural resources efficiently and facilitate the dissemination of appropriate technologies; •
Manufacturing industry: promote private investments, the use of raw materials and local production inputs and interaction with other sectors of the economy, improve the competitiveness of manufactured
goods, and turn the manufacturing industry into a source of foreign currency. Encourage private investments in the upstream and downstream sectors of the oil and gas industry, reform the oil industry via the
Petroleum Industry Bill (PIB) and promote clean exploration and exploitation methods, reduce gas flaring
in order to reduce pollution, increase incomes and the gas supply to households and power plants, develop local inputs that contribute to the oil industry. (AFD 2016).
Increased domestic financial resource mobilization to create additional fiscal space for social protection
interventions. Effectively deploy the additional fiscal revenues from increased domestic resource mobilization and savings from plugging fiscal revenue loopholes into social protection policies that would
strengthen the social contract between government and the people(Africa Development Bank 2015)
In the longer-term, Nigeria’s policymakers should aim to encourage a more resilient economic model,
learning the lessons from this period and building an economic strategy fit to harness the country’s strong
growth fundamentals, particularly that of a young, entrepreneurial and increasingly well-educated workforce. A first priority should be restoring fiscal credibility by widening the tax base – Nigeria currently has
one of the narrowest in the region and distributing the benefits of the country’s oil endowment more
evenly across the population. Nigeria was able to navigate through the last oil price crisis in 2008 by
drawing down its plentiful fiscal reserves. Today’s policy makers should re-kindle this ambition to protect
future generations, learning from those commodity exporters who have successfully implemented anticyclical fiscal policy. (PwC 2015)
Address structural challenges. This could be achieved through deepening and consolidating infrastructure
development reform, especially in power and transportation. The power sector reform could slip and derail if focused and purposeful attention is not given to the sector. The billions of dollars expended on the
sector would, therefore, become wasted. A comprehensive review of the status quo is imperative for
charting the way forward.
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This would take into consideration the objectives of the reform, policy instruments for achieving them,
gains made so far, subsisting challenges, and recommendation for moving forward. Similar assessment
should be undertaken for the transport sector aiming at achieving an effective multi-modal transport infrastructure in the country. As a long-term strategy, efforts should be intensified on continually and substantially diversifying the country’s economic base. Significant investment in agriculture, manufacturing and oil
and gas value chain holds high promise for effective economic diversification. The immediate visible benefit of this would be revenue diversification for both oil and non-oil revenues. (AFDB)
I do hope that with the continuous intellectual, political and spiritual dedication for national redemption
and salvation, Nigeria will get there.

SPECULUM UNIVERSALIS | CNRJ-International Special Edition on Development Studies| www.cnrj.org | Juin 2017 | 24

SPECULUM UNIVERSALIS
REFERENCE:

Africa Development Bank (2015) Economic Report on Nigeria: 2015 Special Edition. AfDB, Tunis, Tunisia.

Agence Française de Développement (2016) Nigeria Country Intervention Framework 2014-2016. Paris,
France.

Ajakaiye, O. Jerome, A. T., Nabena, D., Alaba, O .A. (2016) Understanding the relationship between
growth and employment in Nigeria. Brookings Institute, Development Policy Research Unit and United
Nations University.

Bertelsmann Stiftung, (2016) — Nigeria Country Report- BTI Transformation Index. Gütersloh: Bertelsmann Stiftung,

Mazurek, J. and Mielcová, Elena (2013) The Evaluation of Economic Recession Magnitude: Introduction
and Application. Prague Economic Papers. Prague Czechoslovakia.

PwC (2016) What next for Nigeria’s economy? Navigating the rocky road ahead: PwC’s economic scenarios for 2015 and 2016. PwC Economics & Policy/Nigeria Economy Watch. PriceWaterHouse Coopers,
Lagos, Nigeria.

UNDP (2015) Work for human development. Human Development Report 2015. Briefing note for countries on the 2015 Human Development Report. United Nations, NY, USA.

UNDP (2015) Human Security and Human Development in Nigeria. National Human Development Report, 2015. United Nations, NY, USA.

SPECULUM UNIVERSALIS | CNRJ-International Special Edition on Development Studies| www.cnrj.org | Juin 2017 | 25

