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EXECUTIVE SUMMARY

“ for she is tempted by the desert and in love with it- She spends the spring among the lands
green from the rains, the lands charm the eye, after they have received rain from the passing
cloud”

Sultan Bin Muzzaffar, Poet and Royal Chieftain of Dawawidah Tribe of Ancient Libya

“In the next 20 or 30 years, we are going to spend more money on urbanization worldwide than
we have spent in our entire history,” says Aris Papadopoulos, CEO of Titan America, the US subsidiary of
Greece’s Titan Cement Group, who heads the UNISDR’s (United Nations Office for Disaster Reduction’s) Private
Sector Advisory Group. “If our investment isn’t resilient the first time around, we’re going to have to
do it over.” Building resilient infrastructure is one of the long-term objectives of the UNISDR’s Private Sector Advisory Group.

PriceWaterhouseCoppers (PWC) Capital Project and Infrastructure Spending Outlook to
2025

“Africa’s continuing growth and prosperity will swell the demand for infrastructure, already one of
the continent’s greatest impediments to sustainable development”

PIDA Infrastructure Outlook 2040
Regional ideological value rebirth, democratization through soft-power diplomacy and fifteen years of
radical anti-poverty programmes of the United Nations MDGs has pushed Africa into a new era of
“infrastructure fetishism”, where despite the burden of trans-national insecurity, disease and malnutrition;
the quest for rapid techno-economic development, a disciplined commitment to close the gap and readdress where Africa stand in the global inequality map has all come to define the future of Africa’s economy on the basis of success, rather than to be seen as an effigy of neo-colonial subjugation.
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In an insightful publication under the leadership of Professor Mthuli Ncube, Chief Economist and Vice
President Africa Development Bank (2011) titled, ‘Africa in 50 Years Time: The Road to Inclusive
Growth’, it was noted that, the cost of addressing Africa’s infrastructure needs is around $93billion a
year, about a third of which is for maintenance’. Official Development Assistance (ODA) is highly expected to provide funding succor towards the actualization of these projections. With a new atmosphere
and philosophy for inclusive development;the road to 2030 tells us that; to move ahead, Africa should not
only expect aid to come easily on a charity point of view. Founder and Executive Chairman World Economic Forum, Prof. Klaus Schwab, in his preface to The Global Risks Report 2016 (11th edition)put it simple,
yet across every sector of society, decision-makers are struggling to find common ground as they are
faced with heightened volatility, uncertainty, interconnectedness and pace of change.
In the donor world, this is also inevitable. Temporal economic shocks and bubbles do upset macroeconomic stability in developed countries, which prevented some DAC member countries to meet the
agreed 0.7% GNI contribution to developing countries on aid. In some cases, the shocks are used as a litany of excuse to justify the cause of friction that led to the truncation. For example, in an independent
study by Development Initiative (DI), titled, “Improving ODA Allocation for a Post-2015 World (2016),” commissioned by UNDESA for the 2016 Development Cooperation Forum, as part of a UNDESA research
project funded by UK-AID on development cooperation in a post-2015 setting. The report made it very
clear that, ODA declined for seven successive years following the end of the Cold War. From 1997 to
2010, ODA grew rapidly with a spike at around 2006/2007 due to very high levels of debt relief in those
years. In the wake of the international financial crisis, ODA declined in 2011 and 2012.

“The donor world is awfully rich”, Jeffrey Sachs, told a senior IMF staff after launching the 2013 Human
Development Report with the then Prime Minister of Ethiopia, Meles Zenewi, whom in his response to a
question from the audience concerning aid on health care, said, ‘I am afraid that healthcare is going to
take more time. We will be able to expand healthcare only later, once we are richer”. The Prime Minister
said this because the IMF told him there is no more money for aid in healthcare. This Sachs didn’t totally
agree challenging the IMF to make it public that Ethiopia cannot meet the Millennium Development Goals
and this will make the donor world to move”. Even with the intellectual influence of global development
strategists like David Dollar, Martin Ravallion, Dr. Sipho Moyo, David Lipton, Des Gapere, Mohammed
Yunus and other proponents advocating for more aid to LDCs, Africa particularly needs a new aid management regime which will play a fundamental role in contemporary sustainable development value reorientation, it will also help to re-justify to the donor community that, with the new functional mechanism
for general institutional discipline, the era of policiticisation of aid is over.
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By implementing the seventeen Sustainable Development Goals (SDGs); it is expected that Africa is going
to curtail its voracious appetite for foreign aid. The new economic thinking that will later ensued, will be
an avenue to make a paradigm shift from an aid-receiving continent, to a novel platform for international
investment and fruitful economic integration.

In the murky road to 2030, how will the “donor world”, The World Bank, IMF, G20,Development Assistance Committee of the Organization for Economic Cooperation and Development (DAC-OECD), Multilateral and other bilateral aid and development agencies respond to this prospect for a real Africa economic renaissance and what are the possibilities of Africa helping itself to re-coordinate the bulk of development assistance rendered to it by investing those assistance on infrastructure development, re-fixing
some on the missing links of under-development so as to achieve a self-perpetuating economic development value-chain and bring extreme poverty to a death knell by 2030? This paper tried to analyze these
matters on a policy analysis and advocacy standpoint.
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CHAPTER ONE
OFFICIAL DEVELOPMENT ASSISTANCE: A NECESSITY OR AN ACT OF
HUMANISM ?
To understand whether official development assistance is a necessity or an act of humanism is to understand first, the various conceptualization or theorization on the meaning of aid and official development
assistance. Georgios K. Bountagkidis, Konstantinos C. Fragkos and Christos C. Frangos (2015) in EU Development Aid Towards Sub- Saharan Africa: Exploring the Normative Principle’ , defined aid as the
“transfer of resources on concessional terms—on terms that are more generous or ‘softer’ than loans
obtainable in the world’s capital markets”. The IMF (2003) from a broader and technical perspective defines development assistance (ODA) as, the flows of official financing administered with the promotion of
the economic development and welfare of developing countries as the main objective, and which are concessional in character with a grant element of at least 25 percent (using a fixed 10 percent rate of discount).

By convention, ODA flows comprise contributions of donor government agencies, at all levels, to developing countries (“bilateral ODA”) and to multilateral institutions. ODA receipts comprise disbursements
by bilateral donors and multilateral institutions. Lending by export credit agencies—with the pure purpose of export promotion—is excluded.
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THEORETICAL DIMENSIONS
The three schools of thought under aid are:
- Liberalism
- Realism
- Constructivism or idealism

Liberalism advocate for the use of institutional mechanisms to tackle the development and ‘political’ management of aid. For example before the coming of institutions like Africa Development Bank (AfDB), New
Partnership for Africa Development (NEPAD) and the regional level ECOWAS, EAC, SADC etc. Africa
was not an active team-player in the international economic arena, rather it was seen as a cog in the machine lip synching to the chorus and vocal command of global powers. Poverty was another name that
symbolizes the fate and conscience of the African states. What actually constitutes the making of a happy
humanity in the 21st century from education to health, social security, democracy and freedom were suffocated by hostile regimes and multi-dimensional corruption either as a result of endogenous political
fragmentation, the violent power tussle that led to the creation of South-Sudan in 2011 is a good example
or as a result of a situation where the economic resources which suppose serve as the ‘Nile’ for national
salvation became a site for rent-seeking, nepotism, black-market and plunder: a state of unquestionable
kleptocracy of the powers-that-be.

The evolution of aid and economic reconstruction institutions was a liberal approach to ending poverty
and inequality in Africa. The liberal institutional approach didn’t only provide a wide and firm platform for
financial support to both emerging and weak economies, the emancipation of these institutions was a distinctive revolution that provides new thinking that helps Africa understands where it should stand and
participate along with other nations within the context of global finance and economy. Post-conflict economic reconstruction, foreign aid, Foreign Direct Investment, Agriculture and food security sector reprioritization, an inclusive economic development philosophy that brought women to the core of policy
planning all this where amongst the possibilities that emerged and offer a new direction for Africa to rechart its paths to prosperity.
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Liberals wrote G. K. Bountagkidis et al. (2015) emphasize the domestic dimension of foreign aid. Domestic factors, such as political parties, NGOs and bureaucracies, are significant determinants in understanding the quality and quantity of aid. Donor bureaucracies have the capacity to push for the expansion of aid
budgets and are considered to have a considerable effect on donor coordination in aid allocation, as they
can often be reluctant in the implementation of projects and programs. Finally, one of the primary goals of
NGOs is to raise awareness on issues regarding development through campaigns and various projects.

The realist approach placed aid under the notion of geo-economic security and strategic power balance
either at the local, regional or at the international level of analysis.For example, the Russian government
gave food, medical, technological and military aid package worth $1billion to the Syrian government to
counter the Obama-led U.S military intervention targeted at bringing the Assad regime to an end. Realists
argue that foreign aid is shaped by governmental policies promoting and placing imperatives on political
and economic national interests. Economic interests are also advocated as strong incentives for foreign
aid, as former colonies of European member states receive aid and acquire privileged access to natural
resources and markets. Thus, realist commentators advocate that development aid is dictated in large by
political and strategic considerations, which have little to do with rewarding good policies, without however neglecting essential norms and values of development aid (G. K. Bountagkidis et al. 2015).
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Democratic governments wrote Professor M. Anne Pitcher (2012), face a different but no less problematic set of trade-offs between rules and discretion. In theory, democratic governments must navigate between maintaining regime credibility by adhering to their commitments or responding to constituents by
using their discretion to bend or break rules if those rules cause harm to a favored group.

There are ideas that represents the traditional flavor and identity of those thinkers in thephilosophical
mansion of realism; they include, the ideas of Sun Tzu, Machiavelli, Kautilya Indian Warrior Philosopher,
Thomas Hobbes, Thucydides, Kai Kaus Ibn Iskander, Miyamoto Musashi (Japanese philosopher and author
of a brilliant classic on war, “The Book of Five Rings”) etc. Lately, there also scholars and policy-makers
whom works and style of approach commands profound impact and thus, has shaped the thinking of realist dimension to aid. They include Hans J. Morgenthau, former Soviet leader Nikita Khrushchev,Zbigniew
Brzezinski, Fyodor Dostoyevsky (author of “Crime and Punishment”), Robert Greene (realist philosopher
and author of “The 48 Laws of Power”), Che Guevara, Vladimir Putin etc.

From the perspective of constructivism or idealism, foreign aid is driven by immaterial motivations, such
as altruism and moral obligation. For example, by the late 1990s, the campaign for childhood immunizations needed fortifying in two major ways. First, many new immunizations had been developed and
adopted in rich countries, but because of costs and lack of training and facilities, they had not been introduced into poor countries. Second, coverage rates achieved by the early 1990s had slipped, often the result of intensifying poverty and economic crisis in sub-Saharan Africa and other regions. Bill Gates stepped
up to the effort, announcing an initial gift of $750 million from the Bill and Melinda Gates Foundation to re
-energize the effort (Sachs 2005).What Bill Gates did in this perspective is a typical constructivist approach to aid. More than one-thousand individuals offered volunteer services (in form of aid) to the victims of Gaza War in Palestine. Volunteerism (aid) services are also another good example of a constructivist approach to aid.

Liberals placed much importance on institutional approach; ipso facto, they push more for institutional
character re-orientation and democratic value consolidation especially in hostile polities of sub-Saharan
Africa extractions. But to idealist or constructivist, that wasn’t all, they visualize the big picture from a
perspective analogous to the liberal institutional approach. For example, the resultant economic expansion and new political civilization that ensued after the Kaberuka-led AfDB reforms came in with a bigger
challenge.
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Despite the magnificent and epoch-making transformations especially in Foreign Direct Investment and
various economic partnerships and integration with the global market which re-positioned the role and
power of Africa political economy as a worthy player; rapid urbanization, resource curse and conflict, rise
in fertility rate and a break-down in key macroeconomic sectors especially in the political economies of
fragile regimes like Somalia, Zimbabwe, Eritrea, Mali, DRC, Central African Republic, Mozambique, Malawi
(before the coming of President Joyce Banda), Burundi etc. were some of the strategic development challenges that the idealist believe require more than a direct institutional manipulation of the problem. Idealist sees ending global poverty as a moral obligation, that even if institutional dimensions is to be adopted,
it should be seen as a moral justification rather than a process of balancing power (realism) or a process
of strengthening domestic factors, such as political parties, NGOs and bureaucracies (liberalism).
Unlike realists, who construe peace as the balance of power, idealists emphasize human nature and the
potential for peace emanating from international institutions and law. In such cases, donors transfer foreign aid to developing countries with low human and social development. The main conviction of idealism
is that there is an objective effort made towards improving human welfare; therefore, foreign aid constitutes a beneficial contribution. A closely related concept is “humane internationalism”, which sees a dialectic relationship between moral obligation and national interest (G. K. Bountagkidis et al. 2015).
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THE BOTTOM BILLION AND THE GNI CONTROVERSY

Sending 0.7% of the GNI of some of the developed countries could rapidly improve the integration in the
rest of the world and contribute to the graduation from the LDC status. Take for example the US. Their
GNI in 2014 was more than $17,812,700,000,000. If they gave 0.7% of this amount of money to any of the
LDCs, those countries could divide $124,688,900,000 between each other. Sure, it’s a lot of money that
America would never offer, but still – if they took 0.7% of their GNI (year 2014) and shared that equally
between all people in the world (count 7 billion), each of us would get $178. That´s an amount that seems
low to an average American, but is almost 4 times higher than the monthly salary in the Democratic People´s Republic of Korea, and more than half of the world has never seen this amount of money together.
But this solution is clearly not working out and we need to find a new way to finance LCDs.

Source: Publish What You Fund (2016) Aid Transparency Index
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Many development interventions are aimed at accelerating both factor accumulation and productivity
growth. Our understanding of the sources of growth of GDP and productivity is based on several types of
research: cross-country regressions, growth decompositions, case studies, and microeconomic studies of
the sources of productivity growth. All these approaches have their shortcomings. For example, regressions and growth decompositions are ways of assembling statistically aggregate indicators and trying to
identify the most important explanatory factors. Yet while these methods reveal associations between
statistical variables, they cannot prove that one factor causes another. Moreover, they place excessive
emphasis on a simplistic aggregate production function model of accumulation and production. Much of
the growth comes from reallocation of resources to more dynamic sectors; from different ways of organizing productive activity; and from intensification of entrepreneurship. None of these are illuminated by
the aggregate production function approach.
In their 2001 study, “Colonial Origins of Comparative Development: An Empirical Investigation,” Daron
Acemoglu, Simon Johnson, and James Robinson find that much of the variation in per capita income across
countries can be explained by differences in institutional quality…… in a poor institutional environment,
household must focus on day-to-day subsistence. The state fails to provide the complementary infrastructure-such as roads and schools- necessary to encourage long term investment, while the lack of confidence in property right further discourages entrepreneurial activity. In this type of setting, any surplus accumulated by individuals is more likely to fund capital flight, investment abroad, or emigration than to be
reinvested in the local economy.

“Aid and Reform in Africa”, a set of case studies written by African scholars on 10 African states, reaches
similar conclusions: institutional and policy reform is driven primarily by domestic movements and not by
outside agents. It is important to go in with eyes wide open; trying to reform aid based on what we know
is preferable to giving up on aid and closing our eyes to the massive poverty that remains throughout the
developing world. (Dollar, 2003)

In contrast to overall aid commitments, ODA commitments to agriculture declined after the 1980s and
remained relatively stagnant. During the 1980s, the amount of annual ODA commitments to agriculture in
Sub-Saharan Africa ranged from USD 2 billion to nearly USD 6 billion, ranging between 20 and 29 percent
of overall ODA during the same period. The share of ODA devoted to agriculture was slightly lower in
Sub-Saharan Africa compared to other regions, such as Asia where a large share of agricultural ODA supported the green revolution in the late 1970s and early 1980s. Agriculture ODA in Sub-Saharan Africa
abruptly declined, however, in the early 1990s and then remained relatively flat thereafter. USD 3.7 billion
in 1990, annual ODA commitment to agriculture declined to USD 1.5 billion in 1996.
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Thus the share of agriculture in annual ODA commitments for Sub-Saharan Africa, which had remained
relatively steady in the 1980s, fell from 25 percent in 1988 to 13 percent in 1991. By 2005, only five percent of all ODA was allocated to agriculture.
Between 1998 and 2005, annual agricultural ODA commitments fluctuated between USD 1.8 billion and
USD 2.1 billion (constant 2007 USD) without showing any sustained trend. Renewed commitment to the
sector in the past two years, however, has resulted in more rapid increase. ODA commitments to agriculture reached USD 2.8 billion in 2007, its highest level since 1990. Nonetheless, the 2007 level of commitments remains more than USD 1 billion lower in real terms than average annual ODA commitments
to agriculture during the 1980s.
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CHAPTER TWO
MACRO-ECONOMIC DARK CLOUDS: FOREIGN AID UNDER VOLATILE
DEMOCRATIC REGIME
Post-conflict interventions of the 21st Century have involved the rebuilding of both the destroyed
physical and social infrastructure. Extended conflicts create self-perpetuating forces – that is, a conflict trap, making it difficult for countries in conflict to muster sufficient fiscal space to provide state
services and break-out of their predicament on their own. Civil wars on average, last some 7 years
(Collier, 2007); a period long enough to destroy many of the institutions of civil society including the
memory within the afflicted population of the norms of a functioning state. Donor interventions to
extinguish conflicts, and post- conflict reconstruction, thus, provide the window of opportunity to lift
the afflicted state from the ‘bad’ to the ‘good’ equilibrium. Within the latter, the state attains the fiscal
space to provide the basic state services such as security to person and property to provide the preconditions for investments and growth of the economy. Meanwhile norms of behavior take root to
cement such expectations of the now functioning state. It is the latter that act as a back-stop against
roll-back into conflict once donor support is withdrawn.

Now take the most remarkable of all the conflict settlements, the peace in Southern Sudan achieved
after many years of violence. The new government of Southern Sudan inherited an economic landscape that was virtually lunar: no provision whatsoever of public goods. No roads, no schools, no
health care: nothing, not even buildings. The only public good was the security force, the Sudanese
People’s Liberation Army (SPLA), and that had just become redundant. There were, however, massive financial resources. Southern Sudan was sitting atop a newly opened oil field that straddled the
border with Northern Sudan, and its share of the oil revenues provided an instant flow of $1.3 billion
per year. On top of the oil revenues there was a huge aid inflow: quite appropriately, every agency
wanted to help.
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The most serious error was to devolve the power of public spending to the commander of the military
units that made up SPLA. What did they do with their power? They expanded their own fighting units,
putting their soldiers on the new public payroll. This alone has exhausted the oil revenue. And, of course,
the government is now stuck. It can only free up the budget for productive uses by dismissing fighters
who have just got themselves onto the gravy train. What else have ministers done: what about the aid
money? Ministers themselves have decided not to bother living in Southern Sudan: they live in Nairobi
where public goods are better. They commute into the country they are responsible for governing because donor agencies insist on holding meetings there. So what do the meetings reveal about ministerial
priorities? Priority number one is for large, imposing ministerial headquarters building. A five-star hotel
was also erected along with an international shopping mall; this is to provide an accommodation for donor agencies and aid workers. The sad story is, the agencies themselves have meanwhile spent their time
squabbling over which agency should control the money; every agency wants to coordinate, and none
wants to be coordinated (Collier: 2009, p76-8).

For most of the post-world war II period, agencies based the rationale for foreign aid on an economic
model called the “finance gap”. According to the approach poverty was a result of insufficient physical and
human capital, creating such capital by investing in manufacturing industries would thus generate growth
and rising per capital incomes. Lending agencies encourages the government to develop investment plans
and then calculate the amount of local savings they had available. The difference between planned investment and available savings was the finance gap, which multilateral agencies filled with foreign aid. At first,
aid was seen as post-colonial and temporary. It focused initially on external infusions of essentially bilateral finance in support of a development model assumed to follow a path of government-led industrialization. When it became evident that this was not reducing poverty as expected − and had not necessarily
led to better health or education − the focus shifted towards more direct socioeconomic targets. An increasing amount of aid began to be directed to the social sectors and to responses to humanitarian and
emergency needs, with many bilateral donors reducing their allocations to agriculture and infrastructure.
The first two decades of Africa’s independence – the 1960s and 1970s - were propelled by a dream of
catching up with industrial countries by the year 2000. To achieve this dream, African governments pursued state - led industrialization and, economic growth in the sixties. But the failure of economic growth
to trickle down to the masses led to a shift in development practice in the seventies to Basic Needs programs and integrated rural development. But the 1967-70 Nigerian Civil War, the Coup d’ etat in Ethiopia
in 1974, the 1968-74 drought in the Sahel, the failure of the state-led industrialization and rapid population growth all contributed to Africa’s “invisible food crisis” that was building up in the seventies (Oatley
2002,).
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Sao Tome politics has always been a claustrophobic affair- the exclusive preserve of an entrenched (and
largely mestico) elite “somos todos primos” goes the unofficial slogan of Sao Tomean politics- “we are all
family here”- a cheerful boast about the country’s lack of ethnic hatred that has gradually taken on ironic
significance in the face of endless corruption scandals. Since 1991, when the country gave up MarxismLeninism for multi-party democracy, electoral feuds and shifting coalitions and partisan realignments, most
simply formalizing personal and financial disagreements of the country’s political leaders. Just since 1991,
Sao Tome has experience fourteen changes of government – more than any African countries put together. The current President alone has gone through eight prime ministers since he was first elected in
2001. And in 2003 dissatisfied with the way the country’s future oil wealth was being managed help provoke a coup that briefly ousted the president before the Nigerians stepped in and had him reinstated.
(Ghazvinian: 2007, p203).

If low levels of investment are problems, then give poor countries foreign aid to invest in capital. If a lack
of education is a problem, finance broad expansion of schools. If modern industry is absent, erect infant
industry protection to allow firms to develop behind a protected wall. All of these approaches have been
pushed by aid donors. In poor countries with weak underlying institutions, however, the results have not
been impressive. Over several decades, Zambia received an amount of foreign aid that would have made
every Zambian rich had it achieved the kind of return that is normal in developed economies. If lack of
capital was the key problem in Zambia, then that was certainly addressed by massive amount of aid; but
the result was virtually no increase in the country’s per capita income.
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Similarly, large amount of aid targeted at expanding education in Africa yielded little measurable improvement in achievement or skills. Donors financed power plants, steel mills, and even shoe factories behind
high levels of protection, but again there was virtually no return on these investments.

The recent thinking in economic history and development suggests that these efforts failed because they
were aimed at symptoms rather than at underlying causes. If a government is very corrupt or dominated
by powerful special interests, then giving it money, or schools, or shoe factories will not promote lasting
growth and development. In some corrupt democracies, elites transfer material benefits (in the form of
state enterprises, land, and procurement policies) to individuals in exchange for their support through a
process that is nontransparent and arbitrary. Like other forms of patronage, the ostensible purpose of
such transfers is to maintain alliances, curb defection from the ruling party, and curtail the appearance of
new parties at election time. As state officials rely more on patronage than programmatic policies to
speak to their constituents, the state may lose effectiveness and begin to “hollow out” or deteriorate
over time.

These findings suggest that much of the frustration about foreign aid comes from the many failed efforts
to develop social infrastructure in weak institutional environments where government and communities
cannot make effective use of these resources not from the intrinsic inability of aid itself to generate positive results (Dollar 2003: 301, Pitcher: p.249).

Those thought-provoking internal and regional socio-political encounters that stymied implementing development and when charting policies for a sustainable economic prosperity together with other circle
running factors despite adequate aid allocation; has been a matter, critically strategic to development planning in Africa for more than three decades. For example, thirty-five years ago, The World Bank appointed
Elliot Berg as leader of a study team to assess Africa’s economic crisis and prepare an “agenda for action”.
The findings of the study team were published in Accelerated Development in Sub-Saharan Africa: An
Agenda for Action (World Bank 1981) (commonly called the Berg Report). The Berg report asserted
that the causes of Africa’s economic crisis were mainly internal to African states: poor economic management, bloated and inefficient parastatals, neglect of agriculture, repressive pricing policies, and the failure
to exploit Africa’s comparative advantage-export agriculture. The Berg report also recommended a doubling of aid to Africa in real terms by 1990 but it glossed over the widespread failure of project aid that
had doubled in real terms over the 1975-81 period. After a few years of debate, the OAU/ECA and the
World Bank agreed that both internal and external factors were responsible for Africa’s economic crisis.
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Even when the decision to reform was executed in the midst of crisis or driven by exogenous actors such
as the World Bank, governments did not embrace a uniform, standard package of neo-liberal prescriptions. Rather , the constitutional revisions, laws, decrees, regulations, and agencies that African governments adopted to withdraw from their economies and create private sectors reflected balanced considerations by states regarding their historical legacies, ideas, and capacities and subtle accommodation to
existing and potential partisan coalitions. These results show neither that institutional choices nor less,
formulaic than those made by other transitional countries. The contemporary leadership failure in some
African polities shows that leadership is no longer a service to the people, but an opportunity to enrich
and empower who is lucky to snitch leadership position and that’s why to borrow from Professor Pitcher,
in some African countries, ‘formal institutions are merely a façade; the “real” business of governing takes
place in smoke-filled rooms or on the veranda (Pitcher: 2012, p.237-9).
Conflict has played a fundamental role in the awkward trajectory of aid to Africa since early 1990s. During the August 2004 conference organized by Foundation for Development Cooperation at Surfers Paradise, Australia, Mark McGillivray Senior Research Fellow and Project Director at World Institute for Development Economics Research (WIDER) of the United Nations University in Helsinki, Finland, statistically noted that, ‘ODA to sub-Saharan Africa has followed a similar pattern, trending downward from the
early 1990s. After reaching a pre-2000 peak of $US17.3 billion in 1990, it fell substantially in the mid1990s, falling from $16.9 billion in 1994 to 11.6 billion in 1999. This trend was reversed in 2000, with
ODA reaching a post-1960 high of $17.7 billion in 2002. While the rises in ODA from 1999 should obviously not be overlooked as a very positive signal, the reality is that sub-Saharan Africa has received $1.4
billion less of this aid during 1993 to 2002 than during 1983 to 1992. The declines in total ODA are also
evident in aid allocated bilaterally and via multilateral agencies: both forms of aid tend to follow trends in
total aid. Shares in world ODA to sub-Saharan Africa have also fallen sharply in most years between 1990
and 1999. There has since been some recovery in these shares, with total and bilateral ODA shares rising
since 1999 and multilateral since 2000. The main point, however, is that the decline in aid amounts to sub
-Saharan Africa during the 1990s was not entirely due to an overall contraction in world aid; donors actually allocated away from the region. Donors, it seems, have favored less impoverished countries in other
parts of the world.
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The first G20 summit in November 2008 stated that, one of the reasons for the crisis was ‘inconsistent
and insufficiently coordinated macroeconomic policies and inadequate structural reforms’. And it called
for a broader policy response ‘based on closer macroeconomic cooperation, to restore growth, avoid
negative spillovers and support emerging markets and developing countries.

Using the World Bank’s measure of extreme income poverty, there are around 1.2 billion people in extreme poverty. Around 26 percent of those, mainly in sub- Saharan Africa, live in low-income countries as
classified by the World Bank (below $1,025 GDP per person in 2011). Another 58 percent, mainly in
Asia, live in lower- middle-income countries (between $1,026 and $4,035 GDP per person) such as
China, India, and Indonesia. Around 17 percent of the extreme poor live in upper- middle-income countries. Excessive fertility rates mean that Sub-Saharan Africa’s population, around 856 million (2010), is on
a trajectory to exceed 3.3 billion by 2100, on the UN’s medium-fertility forecast. A population anywhere
near that level would spell devastation for Africa’s ecosystems and its poor people, especially in the face
of growing risks from global human-induced climate change.

SPECULUM UNIVERSALIS | CNRJ-International Special Edition on Development Studies| www.cnrj.org | Novembre 2016 | 22

SPECULUM UNIVERSALIS
A ‘Gap’ Made so Wide by Conflict

For most of the post-world war II period, agencies based the rationale for foreign aid on an economic
model called the “finance gap”. According to the approach poverty was a result of insufficient physical and
human capital, creating such capital by investing in manufacturing industries would thus generate growth
and rising per capital incomes. Lending agencies encourages the government to develop investment plans
and then calculate the amount of local savings they had available. The difference between planned investment and available savings was the finance gap, which multilateral agencies filled with foreign aid.

In December 2013, a global coalition of developed and developing countries pledged a record of $52 billion in financing over the next three years to the World Bank’s International Development Association
(IDA), the fund for the world’s poorest countries. The coalition agreed that one focus must be to help
stabilize the situation in fragile and conflict-affected countries. Given the range and diversity of Africa’s
wars, it stands to reason that their causes are as varied and complex as their courses and consequences.
Some attribute these wars to the lingering legacies of colonialism, but for many, especially in the Western
popular and academic media, singular ahistorical and internalist explanations tend to be offered, assigning
the wars to either Africa’s primordial afflictions of ‘tribalism’, or the depredations of the continent’s proverbial poverty and inequalities, or authoritarianism and poor governance. The ‘ancient ethnic hatreds’
thesis is sometimes overlaid by the ‘new barbarism’ thesis that depicts African wars as irrational and
pathological. To be sure, these wars are often provoked and sustained by ethnic rivalries and polarizations, economic underdevelopment and inequalities, poor governance and elite political instability and manipulations, but these factors, individually or collectively, have a history rooted in the political economy of
colonialism, post-colonialism, and neo-liberal globalization; they are as much internal in their causation
and scale as they are regional and transnational, involving national, regional and international actors and
networks that are simultaneously economic, political, military and social. (Oatley 2002, GAP 2014)

Differences in the quality of democracy and in the nature of party politics condition economic institutional
development because they influence the types of conflict that will emerge and will the state respond to
them. Whether a state will adhere to the rules it has adopted or whether it will resort to discretionary
authority to assuage its critics is a function not only of the constraints imposed by new economic institutions but also of the political environment. The political and economic choices that states ultimately make
will shape the character of capitalism in transitional countries. (Pitcher:2012, p11).
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Ali Mazrui offers intriguing paradoxes that characterize conﬂicts in Africa. He posits, controversially, that
postcolonial wars have been more ruthless than anti-colonial wars; conﬂicts within borders more common and ferocious than across borders; ethnic conﬂicts tend to be preponderant in sub-Saharan Africa
and religious conﬂicts in Arab North Africa; conﬂicts between blacks and whites have been more about
the distribution of economic resources, while among blacks they have largely centered on the demarcation of cultural identities; conﬂicts have become more prevalent as African armies have become less disciplined but better equipped; and dual societies have been more prone to conﬂict than plural societies

As several critics of the so-called ‘new wars’ paradigm have pointed out, these wars are an amalgam of
‘old wars’ – the age-old inter-state, extra-state, and intra-state wars. Moreover, the ‘new wars’ can be
explained using available analytical models and typologies, and there is no evidence that warfare has
changed fundamentally in terms of types of participants, and patterns in the prosecution of wars, and their
purposes (Henderson and Singer 2002).

Those who argue that African governments failed to commit credibly or only partially committed to institutional reforms often minimize the ways in which a major reform such as privatization produced legitimate distributional conflicts that government had to confront……………. Despite frequent claims by
scholars that formal institutions are merely a veneer behind which African governments engage in more
ubiquitous and unseemly informal practices, I claim that the formal adoption of institutions consistent with
the creation or expansion of a market economy constitutes a necessary building block in the development
of such an economy over time. (Pitcher:p10)
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CHAPTER THREE:
INFRASTRUCTURE IN AFRICA 2030
“World Bank data show that in sub-Saharan Africa it takes an average of 37 days to import goods and 31 days to
export, compared with less than 20 days to export and to import in North Africa, Latin America, and Southeast
Asia. The problem is even more pronounced for landlocked Africa, where it takes an average of almost 50 days to
import and 40 days to export. 10 Other factors, such as border corruption and multiple road blocks are a further
impediment. For example, a truck driver on the Koutiala–Dakar corridor between Mali and Senegal has to pass
through almost 100 checkpoints and border posts and is required to pay about US$437 in bribes along the route.
In Mali, on the Bamako–Ouagadougou route, every 100 kilometers drivers have to face about 4-5 checkpoints and
have to pay about US$25 in bribes”
World Economic Forum (2013) The Africa Competitiveness Report

Infrastructure is one of the oldest and most decisive determinants of trade patterns. (Holtz 2014).By
2030, African countries are likely to remain at very different levels with regard to the extreme poverty
rate. Because of these significant country-level differences, and the different policy measures that may be
needed to reduce poverty effectively in different country contexts, we further recommend that the AU
consider setting additional country-level targets, as warranted, to meet the specific needs of member
countries. In addition, we advise that attention be paid to the issue of chronic poverty (now defined in
our analysis as income below US$1,00 in 2011 PPP compared to US$0,70 in 2005 PPP used previously),
since the majority of extremely poor Africans in sub-Saharan Africa find themselves significantly below
even the US$1,75 level.
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Infrastructure is widely recognized as essential to rapid economic growth and poverty reduction in Asia
and the Pacific region. Inadequacy of basic infrastructure presents one of the biggest challenges to the region’s sustained economic growth. At the same time, Asia faces a development paradox: while the region
is home to huge savings, the infrastructure financing gap is estimated to be in the range of $370 billion to
$470 billion per year over 2006–2015.

Public infrastructure also confers some of the most desirable benefits of trade facilitation, including open
market access and pro-poor growth and income effects. By lowering costs of market participation in a
relatively nondiscriminatory manner, improvements in infrastructure broaden the basis for growth and
directly contribute to its sustainability. By reducing trade and transport margins, infrastructure promises a
neat reconciliation of private interests, in the process increasing producer prices while reducing purchaser prices. (Holtz, 2014)
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Poverty is still the bull’s eye

Every three years, each country is being overviewed by the CDP (Committee for Development Policy) of
the UN Economic and Social Council. According to the overview, each country belonging to the LDCs
can graduate from this status to a “developing country” status, but since the first appearance of the term,
only four countries were able to graduate from LDCs, starting with Botswana in 1994. Currently most of
the African countries belong to LDCs along with Afghanistan, Laos and Nepal. The latest data from February 2016 show, that 48 countries belong to the group of LDCs, which is at least sad given the fact that we
live in the 21st century. That is why we need to get as many of these countries out of the status of an
LDC as possible..
The primary purpose of getting these countries out from the LDC status goes beyond the nomenclature
perspective; a change of status mean truly getting the active and poor population out of the extreme poverty conundrum or lifting millions beyond the $1.5 per day threshold. This can also mean giving these
countries a chance to have a new configure of social stratification with the expectations that, a new social
structure will mean a new window for economic recovery. The countries will no longer be seen as failing
states on the global stage.Chauvet and Collier (2005) made it clear that, a failing state is not simply a
country in a brief spell of crisis. In particular, a country facing a crash in its policies, institutions and governance may be able to recover rapidly because expectations are not set, and because those political
groups that benefit from the new situation have not yet mustered the power to prevent change. The concept of a failing state includes some notion that the problem of weak policies, institutions and governance
is not just of the moment, but has some persistence. We therefore add the requirement that the CPIA
should have been under the threshold of 2.5 for at least four consecutive years. Countries that meet the
other criteria but not this one we refer to as ‘recoveries’ rather than failing states.

Poverty plays a critical role in preventing development to take a full shape and translate into economic
happiness for the good of the greatest number (this is if we are to visualize the matter from a utilitarian
milieu). In many African countries, poverty is more of a political issue, than a factor of geography, resource ecology or economic policy. The clincher lies in good governance which has the powers to transform little resources and in turn benefit the greatest number. Infrastructure requires more than sufficiency in technology or development assistance to make an impact in the lives of the people or in the
economic competitiveness of a country. Corruption, nepotism and lack of sincerity of purpose in governance and public administration are some of the underlying factors to the reasons why the story of Africa
infrastructure is still a chimera.
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For example, Office of the Special Adviser on Africa (UN-OSAA-2015) noted that, Africa’s power sector
alone is experiencing a finance shortfall of USD 40-45 billion every year since achieving universal access to
electricity in Africa requires investment of about USD 55 billion per year until 2030. Further, the cost of
implementation PIDA requires approximately USD 67.9 billion annually until 2020 for the 51 projects included in the Priority Action Plan. Projections show that: 1. Power demand in Africa will rise from 125
gigawatts (GW) required in 2010 to 700 GW by 2040; 2. Transportation volumes on the continent will
increase by up to 6-8 times and even higher for landlocked countries; 3. Port throughput is projected to
rise from 265 million tonnes in 2009 to 2 billion tonnes in 2040; 4. Water pressure will increase, endangering Nile, Niger, Orange and Volta basins; and 5. Demand for ICT will multiply by 20 by 2020 and dataneeds will surge from the 2009, 300 gigabits per second to 6000 gigabits per second in 2018.
We cannot only rely on the soundness of our economic policies or the potency of financial intervention
by multi-lateral centrifugal forces and thinks that is the end of the game. Environmentalist and philosopher
Dale Jamieson (2014) wrote in his, “Reason in a Dark Time” that, ‘the corpus of our moral judgment is incomplete…… economics can recommend instruments and tools for furthering our aims. If we want to
reduce poverty, smoking, or carbon emissions, economics can recommend systems of incentives that may
produce results. It can tell us how to do things, but it cannot tell us whether we should do them’. Infrastructural development in post-2015 Africa will need more of the strength of our political behavior. Even
the work of those actors on the stage, who are responsible for policy implementation and re-engineering,
will at last require the back-up of responsible political behavior from both the public and the politicians
with a firm expectation that this will provide a good atmosphere for any reform to fit into the missing
links in the Africa psyche.

In post-2015 Africa, partial reform syndrome is going to be one of the thought provoking political barriers
to development. Partial reform syndrome is where reforms generated some structural economic changes
but rent-seeking opportunities and clientelistic practices by “neo-patrimonial” elites persisted, notably
through continued state regulation of prices, manipulation of supply chains, the formation of quasi-private
organizations, and the maintenance of parastatals in key economic sectors. Professor Pitcher (2012)
faulted global liberalization policies on this ground; that, it allowed rulers to create privatized and personalistic alliances with shadow networks of drug cartels and other illicit enterprises, resulting in the
“criminalization” of states such as Chad, Angola or Nigeria. This skewed manipulation of the political
economy later frustrate any pattern or drive for infrastructural transformation and on the other hand,
make all the ending poverty initiatives a wasted effort.
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The World Bank Group (WBG) estimates that between 2014 and 2020 up to US$1.3 trillion per annum
may be required to meet infrastructure demands in LICs and other developing countries. The Organization for Economic Co-operation and Development (OECD) estimates that approximately US$ 800–900
billion is currently being spent on infrastructure per year in these countries. The vast majority of financing
for infrastructure investment in developing countries is from domestic sources, including the public sector
(55– 75 per cent), and approximately 20–30 per cent is financed by the private sector. Official development finance accounts for only 5–8 per cent of infrastructure financing. While domestic resources and
official flows will remain vital contributors to infrastructure investment in developing countries, increasing
private sector finance could help fill the investment financing gap and drive an expansion in infrastructure
investment that could stimulate growth, and address key development issues such as food insecurity, access to energy and other key services. Economic growth, if relatively evenly distributed across a society,
will tend to raise individual income, drawing people out of poverty. That is, distribution neutral economic
growth will reduce the percentage of people living in poverty, although the absolute numbers may remain
constant or even grow with population growth. Similarly, reductions in inequality over time can reduce
poverty rates.
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At a macroeconomic level there are two proximate drivers of poverty rate reduction: economic
growth and reductions in inequality just as there are a large number of uncertainties and definitional
issues surrounding poverty, similar challenges exist for discussions of inequality measures. One of
the measures most frequently used is the Gini Index, which expresses the inequality of income distribution from 0 to 1, with 0 corresponding to complete equality and 1, corresponding to complete inequality. One of the powers of the Gini Index is that it can be used in lognormal representations of income as the standard deviation of the distribution. Notwithstanding fast growth in low-income and
emerging countries, large cross-country differences in living standards will persist in 2060. Income
per capita in the poorest economies will more than quadruple by 2060, and China and India will experience more than a seven-fold increase, but living standards in these countries and some other
emerging countries will still only be one-quarter to 60% of the level in the leading countries in
2060.In the absence of more ambitious policy changes, rising imbalances could undermine growth.
As the current cycle unwinds the scale of global current account imbalances may increase and return
to pre-crisis peaks by 2030. Government indebtedness among many OECD countries will exceed
thresholds at which there is evidence of adverse effects on interest rates and growth. Global interest
rates may therefore start to rise over the long-term.
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According to the background paper for the High Level Panel of Eminent Persons on the Post-2015 Development Agenda prepared by the Sustainable Development Solutions Network (2012) Africa regional highpriority anti-poverty challenges include:

- Financing infrastructure (electricity, roads, rail, water and sanitation)
- Universal health care coverage
- Reducing fertility rates to below 3.0 (from a current average of 4.8, and muchhigher in rural areas)
- Universal access to schooling through secondary level
- Upgrading rural agriculture through support for smallholder farmers
- Improved governance and accountability to make the above possible
All of these are actionable, practical, and feasible. Together they would enable both rural and urban Africa
to break out the poverty trap. They require a mix of private and public financing. Infrastructure financing
might need to increase by around $100 billion per year, mainly financed by private capital with some public sweeteners. Social spending might require a boost of around $100 billion, around half of which should
come from official development assistance. These countries should graduate from development assistance
by 2030.

Ban Ki Moon, United Nations Secretary General
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Africa needs $93 billion annually to finance infrastructure: will the donors afford to assist?

The cost of addressing Africa’s infrastructure needs is around $93 billion a year, about a third of which is
for maintenance (Africa Development Bank, 2011). One of the biggest challenges will come from financing
for infrastructure development, in which domestic and regional fiscal mobilization is imperative if policymakers and political leaders are considering the strategies to be adopted in an attempt to close the gap in
infrastructure deficit (see chapter four of this paper on fiscal mobilization). In 1983, eleven years after
United Nations conference on environment, which led to the creation of the United Nations Environment Programme (UNEP), the UN General Assembly created the World Commission on Environment
and Development, which popularized the phrase “Sustainable Development” (Jamieson: 2014),

the

thought-provoking emancipation of these bodies launched a magnificent paradigm shift in the psyche of
developing countries on the role of infrastructure in ending poverty and ensuring sustainable development
in global political economy.

For the purposes of this study, regional infrastructure projects are defined as: projects that involve physical construction works and/or coordinated policies and procedures spanning two or more neighboring
countries; and national infrastructure projects that have a significant cross-border impact: their planning
and implementation involve cooperation or coordination with one or more countries; they aim to stimulate significant amounts of regional trade and income; and they are designed to connect to the network of
a neighboring or third country.
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Since Gleneagles, the aura of development assistance to the LDCs infrastructure development has assumed a new spirit which is a clear signal of the DCs willingness to support a viable infrastructural transformation agenda in post-2015 Africa. In 2015, the Group of Twenty (G20) Development Working Group
(DWG) set out a multi-year infrastructure agenda to support and promote inclusive development in Africa. Before then, The 2013 G20 leaders’ declaration recognized the importance of improving the prioritization, planning, and funding of investment projects. It also emphasized the need to make better use of
Project Preparation Facilities. In support of this, the 2013 St. Petersburg Development Outlook specifically requested the Development Working Group (DWG) to:

Assess the effectiveness of PPFs in regions in addition to Africa in promoting long-term investment financing for infrastructure, increase understanding of the obstacles to implementation, disseminate this knowledge through a
common platform, and consider the creation of a global network of regional PPFs.

Angel Guria, OECD Secretary-General

PriceWaterhouseCoppers (2015)published a comprehensive background research on how trends and
challenges of infrastructure spending will look like in 2025. Asserting that, one of the most important drivers of infrastructure spending, of course, will be financing, which presents vast opportunities for the billions of dollars of private capital available for investment. Dedicated infrastructure funds, pension funds,
and other types of investors are hungry for more projects around the world.
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Carlos Lopes, Executive Director- UNECA
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UN-OFFICE FOR SPECIAL ADVISER ON AFRICA HIGHLITED THE FOLLOWING KEY
INITIATIVES FOR AFRICA INFRASTRUCTURE

PRESIDENTIAL INFRASTRUCTURE CHAMPION INITIATIVE (PICI)
PICI was established in 2010 following a proposal made by President Jacob Zuma to speed up regional infrastructure development, empowered through political championing of projects. The key roles of the initiative are to increase visibility, manage resource mobilization, unblock bottlenecks, and ensure implementation.

THE AFRICAN STRATEGIC INFRASTRUCTURE INITIATIVE
In order to promote the contribution of the private sector into the implementation of PIDA Priority Action Plan, in
May 2012, the African Strategic Infrastructure Initiative was launched at the World economic Forum on Africa.
The PIDA Business Working Group was then established to facilitate the integration of the private sector concerns
to fast-track the implementation of PIDA. More than 40 public and private institutions are member of the BWG
which was endorsed by the 20th Africa Union Summit of January 2013.

DAKAR FINANCING SUMMIT (DFS) FOR AFRICA’S INFRASTRUCTURE
On June 15, 2014, President Macky Sall of the Republic of Senegal and Chair of the NEPAD Heads of State and
Government Committee, NEPAD Heads of State and, the NEPAD Agency, the AUC, AfDB, ECA, World Bank and
other partners convened for the Dakar Financing Summit (DFS) for Africa’s Infrastructure in Senegal. The Summit’s objective was to identify sustainable and innovative financing mechanisms for 16 high-impact and actionable
infrastructure projects. The summit consisted of high-level discussions with decision makers and subject-level experts. The outcome of the summit, entitled the Dakar Agenda for Action (DAA), contained momentous declarations
and endorsements.

PROGRAMME FOR INFRASTRUCTURE DEVELOPMENT IN AFRICA (PIDA)
Adopted by African Heads of State and Government in July 2012, PIDA aims to facilitate the physical and economic integration of the continent and achieve the aspirations of African people as encapsulated in the transformative AU Agenda 2063.

SUSTAINABLE ENERGY FOR ALL INITIATIVE
The UN Secretary General’s Sustainable Energy for All (SE4ALL) Initiative was launched in September 2011 with
the aim of achieving three main goals by 2030: 1.Ensure universal access to modern energy services; 2.Double the
global rate of improvement in energy efficiency; and 3.Double the share of renewable energy in the global energy
mix.
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THE INFRASTRUCTURE CONSORTIUM FOR AFRICA (ICA)
The Infrastructure Consortium for Africa (ICA) was established in July 2005 as a recommendation to the G8 Summit in Gleneagles (UK) by the Commission for Africa, in order to help improve the lives and economic well-being of
millions across the continent, by supporting the scaling up of investment in project development from public and
private sources, through both regional programmes and country-specific initiatives. ICA is not a funding agency.
However, ICA provides a platform to catalyze a step-change in the financing of infrastructure projects and programmes across the continent. The ICA also helps to overcome technical and political challenges to building more
infrastructure, and it helps to improve understanding of Africa’s infrastructure development needs through the provision of better information

However, considering the enormity of the funding requirement for infrastructure, Africa has demonstrated an explicit thirst for foreign aid alimentation. But on the other hand, despite the fore-knowledge
about the availability of funds in donor countries and the public declaration by the donor countries and
agencies to support infrastructure financing;with the current trend of aid administration, the accessibility
of those funds has become quite laborious, considering internal political tension and volatile macroeconomic environment of many LDCs which on the other way round contributed to the complexity of
the aid regime.

Consider the steps that beleaguered government officials in low-income countries must take to receive
foreign aid. Among other things, they must prepare a participatory Poverty Reduction Strategy Paper
(PRSP) - a detailed plan for uplifting the destitute that the World Bank and International Monetary Fund
(IMF) before granting debt forgiveness and new loans. This document in turn must adhere to the World
Bank Comprehensive Development Framework, a 14-point checklist covering everything from lumber
policy to labor practices. And the list goes on: Policymakers seeking aid dollars must also prepare a Financial Information Management System report, a report on Observance of Standards and Code, a Medium
Team Expenditure Framework, and a Debt Sustainability Analysis for the Enhanced Heavily Indebted Poor
Countries Initiative. Each document can run to hundreds of pages and consume months of preparation
time. For example, , it took Niger republic 15 months to prepare a PRSP in 187 pages long and set out
spending for a 2002-05 poverty reduction plan with such detailed line items as $17,600 a year “sensitizing
population ton traffic circulation etc.
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Christine Lagarde, IMF Chief

If the international financial environment and donor world are contoured with high-handed policies, the
level of aid accessibility will be poor and this would undermined the rationality of the whole initiatives.
There is no need for much rocket-science; aid will play a transformational role in accelerating fiscal supply
to the changing pace of infrastructural development in post-2015 Africa.But on the other hand, if the donor world do not provide adequate succor, even the role of private investment in the process will only
end up producing an infinitesimal impact.

Analysis of reports from the G20’s finance track on a range of issues affecting investment in infrastructure
confirmed that some developing countries face difficulties in accessing capital for investment in infrastructure. Many developing countries face limitations in their capacity to raise finance in their own capital markets, which may lack depth and breadth. LICs, in particular, can find international capital markets difficult
to access due to poor sovereign risk ratings. The High Level Panel (HLP) report noted that the actual risk
involved in infrastructure investment in LICs may be lower than the perceived risk. Some of the difference
in actual versus perceived risk may be related to a lack of access to reliable information on the investment
environment in LICs. In cases where there are legitimate factors related to the enabling environment for
infrastructure that contribute to higher sovereign risk, the expertise may not exist in the country to either diagnose the problem or to address it. Access to good quality technical assistance is therefore particularly important for LICs and other developing countries who wish to create an attractive environment
for investment
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Infrastructure is bedrock for development. As an essential part of a supportive environment for investment and livelihood, adequate infrastructure promotes economic growth, reduces poverty, and improves
delivery of health and other services. The African Development Bank (AfDB), whose Strategy for 20132022 makes infrastructure development one of its five operational priorities, notes that “Africa still has
massive infrastructure needs” yet invests only 4% of its gross domestic product (GDP) in infrastructure,
compared to China’s 14% investment. The AfDB estimates that “bridging the infrastructure gap could increase GDP growth by an estimated 2 percentage points a year” (World Bank, 2014, African Development Bank 2013, Easterly 2003, Afrobarometer2016).

According to Afrobarometer (2016) provision of basic service infrastructure remains a challenge in contemporary Africa. On average across 35 African countries, only about two-thirds of citizens live in communities with an electric grid (65%) and/or piped water infrastructure (63%), and less than one in three
have access to sewerage (30%). More than three times as many have access to cell phone service (93%),
while about half (54%) live in zones with tarred or paved roads.

- Eighteen countries tracked since 2005/2006 show steady, though slow, progress in infrastructure
development. On average, the availability of all five services has increased. Sewerage shows the
least progress, with access increasing by just 8 percentage points over the past decade.

- Countries vary enormously in their provision of basic service infrastructure. For example, while
availability of electricity and piped water is universal in Mauritius and Egypt, only 17% of Burundians live in zones with an electric grid, and only 17% of Liberians have access to piped water.

- Regional comparisons show North Africa with the best availability of all five services, followed
closely by Central Africa. East Africa ranks last in the availability of electricity, piped water, sewerage, and cell phone services

- Rural residents continue to be severely disadvantaged in most countries, with urban-rural gaps of
more than 40 percentage points in the average availability of an electric grid, sewerage, and piped
water infrastructure. In cell phone service, the average gap is only 10 percentage points. At the
country level, urban-rural gaps vary widely, ranging up to 88 percentage points for access to the
electric grid in Guinea, and 87 and 90 points for piped water and sewerage in Zimbabwe.

SPECULUM UNIVERSALIS | CNRJ-International Special Edition on Development Studies| www.cnrj.org | Novembre 2016 | 38

SPECULUM UNIVERSALIS
A Contemporary Picture of Global Infrastructure: Development and Deficit

The World Economic Forum estimates that every dollar spent on a capital project (in utilities, energy,
transport, waste management, flood defense, telecommunications) generates an economic return of between 5% and 25%. That multiplier effect accounts for the rapid economic growth of emerging markets
that have made infrastructure spending a priority. Worldwide, infrastructure spending will grow from $4
trillion per year in 2012 to more than $9 trillion per year by 2025. Overall, close to $78 trillion is expected to be spent globally between 2014 and 2025. Accelerated infrastructure spending will drive economic growth, provide jobs, and deliver vital services, such as a clean water supply.. Megacities in both
emerging and developed markets—reflecting shifting economic and demographic trends—will create
enormous need for new infrastructure. These paradigm shifts will leave a lasting, fundamental imprint on
infrastructure development for decades to come. (Abadie, 2014)

The PwC Capital Projects and Infrastructure leader for the Asia Pacific Region Mark Rathbone, (2014)
asserts that between 2010 and 2020, Asia will need to spend approximately US$8 trillion in order to
maintain current levels of economic growth. The majority of Asian countries require very substantial
amounts of spending to be directed towards infrastructure that will allow for growth in their economies.
Power is needed to spur growth in manufacturing, water is needed to sustain industry and people, and
transportation networks are required to facilitate the movement of raw materials, manufactured goods
and people.
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Without these key ingredients, economies stagnate. Without sustained, intelligent investment in needed
infrastructure, it is unlikely that the region would achieve its full potential. Every US$1 invested on infrastructure development is expected to yield additional increases in GDP by US$ 0.05 - 0.252 which implies
growth by 5% to 25%. Development of infrastructure is also crucial for enhancing the trade competitiveness of countries. (PwC, 2014).

Worldwide, capital project and infrastructure spending is expected to total more than $9 trillion by 2025,
up from $4 trillion in 2012. The annual growth rate will rebound from the low single digits of recent years
to 6% in 2014 and 7.5% by 2016. As the economic recovery levels off later in the decade, the pace of
growth is likely to ease slightly, but spending still should increase by more than 6.5% a year into the medium term. Those projections, however, could be affected by unexpected global events or disruptions.
The manufacturing and extraction sectors will be especially essential to support such economic development. The manufacturing sector—petroleum refining, chemicals, and heavy metals—is set to grow at annual rate of 8% worldwide between now and 2025. By then, manufacturing will represent 21.3% of global
infrastructure spending, up from 18.8% in 2012. The extraction sector boosted its share of the global infrastructure market to about 17% in 2013 from 14% in 2006, with most of the growth occurring in nonoil and gas extraction (e.g., coal, metals, and minerals). Between now and 2025, the sector is expected to
grow at an annual rate of 5%, but its share of the infrastructure market will slip back to about 14%
(Abadie2014).
In the Asian context, the parallel emergence of the People’s Republic of China (PRC) and India portend
dramatic change in the economic landscape. Because of geographic realities, however, the full growth potential of these large economies, both for the region and the global economy will depend critically on infrastructure. Although they share borders in some areas, the Himalayan plateau is unlikely to sustain
more than a small fraction of their bilateral trade in the foreseeable future. A much more attractive bridge
between the emerging giants is Southeast Asia, already a robust trading environment and one that could
capture many of the indirect benefits of intensified trade linkages between the PRC and India. For these
reasons, the entire Asian region has an important stake in an expanded Southeast Asian trade infrastructure. This is particularly true of many of the region’s poorest economies, which would be directly in the
path of many new transport axes under consideration. Cambodia, Lao People’s Democratic Republic (Lao
PDR), Myanmar, and (to a lesser extent) Vietnam have long been at the margins of the more dynamic East
and South Asian growth experience, yet they could become central pillars of any comprehensive bridging
infrastructure between the PRC and India. Infrastructure may cause growth, but growth also causes firms
and people to demand more infrastructures—failure to take this into account would result in the overestimation of the contribution of infrastructure to growth.(Holtz, 2014).
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Improving connectivity in the region would bring Asia large welfare gains through increased market access, reduced trade costs, and more efficient energy production and use. If the required investment toward pan-Asian connectivity is made in the region’s transport, communications, and energy infrastructure
during 2010–2020, developing Asia’s real income during that period and beyond could reach $13 trillion.
Countries that trade more, as well as those whose infrastructure needs are particularly urgent, would experience much larger gains. Asia’s leaders cannot afford to ignore such large gains.

Asia needs to spend approximately $290 billion on specific regional infrastructure projects in transport
and energy that are in the pipeline. Without good connections, however, diversity breeds disparity rather
than prosperity. The competitiveness of Asia’s trade—and of its increasingly sophisticated production networks in particular— depends on cost-effective, rapid, and reliable infrastructure networks. The pattern
of Asia’s development highlights this phenomenon. Its thriving firms cluster in an arc of enterprise along
its coastlines, close to efficient international ports and airports. Other outposts dotted around the region
trade by air or through fiber optic cables, bypassing shoddy roads and railways. But many parts of Asia—
inland and remote areas, landlocked countries, distant islands—are isolated economically as well as geographically. Much of Asia’s enormous potential remains untapped. Demographic changes will vary by region and country, affecting both the amount and type of infrastructure spending. Aging populations in
Western Europe and Japan, for instance, will require additional healthcare facilities, while countries in Sub
-Saharan Africa, the Middle East, and many parts of Asia-Pacific will need more schools for the youth.
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THE ASIA INFRSTRUCTURE INVESTMENT BANK
Established in December 2015, after Chinese President Xi Jinping and Premier Li Keqiang announced the
AIIB initiative during their respective visits to Southeast Asian countries in October 2013. The Asian Infrastructure Investment Bank (AIIB) is the latest multilateral development bank (MDB), coming 15 years after the establishment of the European Bank for Reconstruction and Development (EBRD) in 1991. In a
major departure from the past, this MDB has been established by developing countries for developing
countries, unlike MDBs of the past which were set up by developed countries for developing countries.
It starts with a solid foothold on the global financial landscape with an authorized capital base of $100
billion of which $50 billion is initially subscribed, much of it by China. including Bangladesh, the 58 founding members now have as many as 21 European countries, but 75 per cent of the shareholding (voting
distributed according to size of gross domestic product or GDP) has been reserved for Asian members
thus giving it a predominantly Asian character in terms of ownership. In our previous analysis, we noted
that Asia will require at least US$8 trillion to invest in infrastructure from 2010 to 2020 for the region to
continue economic development at a reasonable pace. About 1.8 billion are not connected to basic sanitation services, 800 million lack electricity and 600 million do not have access to potable water. (Sattar
2016, The Conversation 2015)
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The international economic environment is becoming increasingly competitive and complex, and less predictable; therefore Asian economies must adapt to new conditions rather than rest on the successes of
the past. Over the last few decades, Asia has particularly benefited from the globalization of production
processes as international firms have located their factories across Asia, exploiting production cost advantages at various points in increasingly complex supply chains. Participating in this global process and benefiting from the participation requires continual efforts on the part of national governments to ensure that
their firms, workers, and business environment are competitive. In keeping with the goals of AIIB, the BRI
aspires to develop connectivity and cooperation among countries in Asia, Africa, and Europe through an
elaborate network of land and sea infrastructure known as the Silk Road Economic Belt and the Maritime
Silk Road. Preliminary estimates by The Asia Foundation suggest that the BRI could benefit 63 per cent of
the global population and contribute $2.1 trillion to global GDP (ADB 2015, Sattar 2016).
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AFRICA’S POOR REGIONAL INTEGRATION: CAUSES AND PRIORITIES

In view of the benefits to be had, why is Africa’s regional integration so poor? The reasons are complex
and many. Historically, most countries have been geared toward trade with developed economies. Policies, measures, and investments were often focused on improving access to developed-country markets
because of the high demand in those countries. At the same time, regional integration efforts on the continent were usually not fully implemented; so many barriers between regional markets remain in place.
One factor, as discussed in subsequent chapters in this Report, is Africa’s pronounced infrastructure deficit, which is particularly pertinent for connecting markets within Africa (WEF, 2013).

The sharp increase in trade and capital flows make global economic governance increasingly relevant for
development. However, gaps in the international trade, finance and technology regimes have reinforced
rather than curbed global imbalances. For example, bilateral, regional and multilateral trade agreements
have eroded policy space for developing countries and pose hurdles to technology transfers, while financial market liberalization has increased their macroeconomic vulnerabilities without necessarily providing
access to stable finance.

Achieving a more enabling and inclusive system of global economic governance will therefore be critical to
overcoming these shortcomings and to enabling sustainable development. Perhaps most importantly, inclusive economic governance entails having a strong and effective United Nations, the only truly universal
and inclusive multilateral forum. Consideration should be given to proposals that enhance coordination,
cooperation, coherence and policy-making across the United Nations system. In addition, efforts should
also continue to further enhance the representation of developing countries in multilateral institutions
and other norm- and standard setting bodies. Many of them remain marginalized or even excluded from
global decision-making processes, for instance within the Bretton Woods institutions or the G20, which
therefore lack true representativeness and accountability. More engagement and coordination between
the UN, informal country groupings like the G20, regional institutions and other established multilateral
institutions is also needed. Gaps in the global governance regime also make further progress in social development more difficult. These include the absence of adequate mechanisms to regulate the movement
of workers between countries, and weak protection of the rights of migrants and their families, as well as
restricted access to technologies in health, agriculture and other areas.
African economies import agricultural products from global markets instead of from within their own regions. Indeed, according to a recent World Bank report, African farmers produce a mere 5 percent of
Africa’s cereal imports.
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With the market of food staples and production estimated at US$50 billion per year, or three-quarters of
the total agricultural output, this means that enormous growth opportunities remain unexploited. This
large share of non-African staple imports exposes African economies to volatile food prices. This exposure not only affects the income of the poor, who need to spend a higher income share on basic food
supply, but also adversely affects macroeconomic stability through rising inflation, as was seen in East Africa in 2011 and early 2012. Furthermore, because they are small buyers, most African economies have
only limited bargaining power to negotiate prices on a global scale. Regional integration is, thus, key to
feeding Africa’s growing population in a sustained fashion by facilitating trade from food-abundant areas to
areas with a food deficit.

One stark lesson from the past 50 years is that there has not been enough attention to promoting integration. Africa remains poorly integrated into the global economy, accounting for about 3.5% of global
trade. Africa’s 16 landlocked countries face an additional challenge, as they also depend on transport networks through coastal countries to connect with the rest of the world. Africa would benefit from better
economic integration, not only with the world at large, but also within the continent. It is evident, for instance, that regional integration functioned as a “buffer” to the financial crisis, in particular in Eastern Africa.
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Creating regional infrastructure hubs and pooling resources would unlock economies of scale and lower
costs. But these are long-term projects, often fraught with political and technical difficulties and requiring
sustained multi-year funding. Few donors provide significant resources for regional projects and even the
multilaterals have had limited funds available.

The consensus is that growth in Africa will be private sector-led. Yet private sector development has received too little attention, with limited direct investment from most donors. Poor infrastructure − in particular inadequate and unreliable power supplies − continues to be a major factor hindering the private
sector. Addressing Africa’s infrastructure gap would boost the continent’s economic performance and
foster integration.

The global production network is marked by regional blocks, what could be called Factory Asia, Factory
North America, and Factory Europe.
• The matrix is very sparse (very few flows are significant on a global scale).
• The US, China, Germany, and Japan dominate supply-chain trade globally.
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Supply-chain trade is also marked by a hub-and- spoke pattern around the four manufacturing giants –
China, Germany, Japan and the US. This can be most easily seen in North America where the sales and
sourcing flows with the US are all large, but those between Mexico and Canada are small. The same holds
for Germany (its row and column are rather full, especially in Europe). A key distinction that we return to
repeatedly below is the technological asymmetry in international production networks, namely
‘headquarter economies’ and ‘factory economies’. Firms in headquarter economies (basically the US, Japan
and Germany, with the possible inclusion of Taipei and Korea) orchestrate the production networks directly or indirectly, while factory economies seek to attract the off shored jobs and investment.
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THE INFORMATION TECHNOLOGY DIMENSION
Information has become a means for firms to perceive and seize new opportunities and new markets, and
to satisfy new needs. Information is vital to corporate survival and critical to an economy's viability. Indeed, a large number of commercial activities—such as banking and international finance, tourism and
travel, publishing, commodity exchange, and to a large extent all export-oriented manufacturing—as well
as such sectors and functions as education, health care, transportation, and land management, are becoming critically dependent on global information and efficient electronic exchange. In a global information
economy characterized by intense competition for new markets, telecommunications is rapidly becoming
a vital component of national economic policy.

Consequently, the quality of a nation's information infrastructure is increasingly viewed by many as an important determinant of its success in improving its balance of trade and overall economic performance. In
fact, in the last decade, telecommunications policy in many countries has been formulated in the context
of far-reaching global strategies. A liberalized telecommunications regime was intended to support and
augment the role of specific cities as international financial centers; stimulate the development of electronic publishing and promote points of access to cities for international networks; attract commercial
traffic destined for specific regions; and encourage the location of financial services business.

However, the region (Africa) is trailing significantly in technological readiness, which measures the agility
with which an economy adopts existing technologies to enhance the productivity of its industries, with a
specific emphasis on its capacity to fully leverage ICTs. This is important in view of the changing role of
ICTs. Indeed, they have become critical tools in today’s economy, accounting for a significant share of
value-added and employment in advanced economies and supporting efficiency gain and enabling transformative innovation. Although Africa has registered rapid improvement in ICT use, particularly in terms of
mobile telephone.
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CONCLUSION
In 2014, USD 74.5 billion was committed to infrastructure financing in Africa, according to the
Infrastructure Consortium for Africa. African national governments committed USD 34.5 billion and the
private sector USD 2.9 billion. Financing Infrastructure in Africa is instrumental to the future of African
economy and the actualization of Post-2015 agenda. OPEC Fund for International Development (OFID)
has been a global impact maker and catalyst in financing infrastructure development in Africa.
However, the OFID effort will be imperative to Africa achieving the post-2015 SDGs. The following are
recommendations from experts on the areas that are fundamental to the Africa Infrastructure development and finance. The recommendations are expected to serve as an eye-opener to the OFID effort in
this regard.
RECOMMENDATIONS

Most of the debate on infrastructure needs in sub-Saharan Africa focuses on financing issues. But there is
evidence that efficiency, not financing, is often the barrier to investment. For example, the IMF (2015) estimates that about 40 percent of the potential value of public investment in low-income countries is lost
to inefficiencies in the investment process due to time delays, cost overruns, and inadequate maintenance.
Those inefficiencies are often the result of undertrained officials; inadequate processes for assessing needs
and preparing for and evaluating bids; and corruption. Reducing inefficiencies could substantially increase
the economic dividends from public investment.(Amadou Sy (2016) Impediment to Growth. Vol. 53, No.
2, IMF)

Infrastructure investment in a number of attractive markets has been hit by negative short term impacts
such as currency devaluation, oil price decline and the slowdown of Chinese economic growth. Such impacts could affect the attractiveness of these markets in future indices. Similarly some positive short term
changes, particularly those regarding changes of government or new project pipelines will impact countries positively. Whatever the market, world scale concessionaires and contractors are carefully
weighing up the risks and the opportunities before investing in new territories and bringing in their
investors. For countries with huge infrastructure backlogs this is a very welcome development, but
to succeed these markets must work on strengthening their institutional readiness and ensure that
government agencies are prepared to place the risk with the parties most able to manage it. Key to
the success of any infrastructure project is a strong supply chain, and the world’s leading concessionaires and contractors have long understood that by getting this right, risk is low and investors more
forthcoming. (ARCADIS (2016) Third Global Infrastructure Investment Index (GIII-2016)
Bridging The Investment Gap)
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Incorporate concerns about effectiveness in response to the requirements of African Member States;
and build on a foresight vision for Africa by noticing current and emerging development trends and
the seeds of change sown by all the continent’s relevant actors. As with any foresight vision, implementing such a strategy requires threefold bravery. First, we must be brave enough to see African
issues in terms of a paradigm shift. Second, we should bravely communicate and declare that poverty
and instability are not the fate to which Africa is condemned, but the result of processes, that it is
possible to stamp it out. Third, it is about having the courage to tread the road less travelled, tackle
problems head on and rise to challenges as part of long-term actions. (UNESCO 2015: African Futures: Towards a Sustainable Emergence?)

Business leaders across Africa have told us that this new era of sustainable business will not be ushered in by individual companies operating alone — it will require collaboration amongst industry,
governments and NGOs to pool their capabilities to achieve a brighter future for all. As Africa stands
on the brink of a demographic dividend, the rising consumer class presents enormous new opportunities. Fast movers can get to the prize first with innovations that leverage scalable and cost-effective
technologies and collaborative partnerships to improve quality of life locally while broadening their
markets and contributing to the future success of this incredible continent.(Accenture (2016) Reimaging Africa’s Future: The $350 Billion Opportunity for Sustainable Business)

The use of ODA to provide partial guarantees to banks will encourage them to lend, thereby increasing investment. There is a need for more aid to be channeled to the production sectors to build productive capacities. In addition, development partners should be encouraged to use more aid to lift
infrastructure constraints, particularly in energy and transport, as was recently done by the United
States of America through the Power Africa initiative.(UNCTAD (2015) Then and Now: Reimaging
Africa’s Future- Catalysing Investment for Transformative Growth)
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APPENDIX
CASE STUDY SPOTLIGHT No. 1

WE NEED MONEY FOR AID, SO LET’S PRINT AID

Thirteen years ago, we set ourselves a goal to end poverty. After some success, we've hit a big hurdle. The aftermath of the financial crisis has begun to hit aid payments, which have fallen for two consecutive years. My question is whether the lessons learned from saving the financial system can be used to help us overcome that hurdle
and help millions. Can we simply print money for aid?

Surely not." It's a common reaction. It's a quick talk. Others channel John McEnroe. "You cannot be serious!"

Now, I can't do the accent, but I am serious, thanks to these two children, who, as you'll learn, are very much at
the heart of my talk. On the left, we have Pia. She lives in England. She has two loving parents, one of whom is
standing right here. Dorothy, on the right, lives in rural Kenya. She's one of 13,000 orphans and vulnerable children who are assisted by a charity that I support. I do that because I believe that Dorothy, like Pia, deserves the
best life chances that we can afford to give her. You'll all agree with me, I'm sure. The U.N. agrees too. Their overriding aim for international aid is to strive for a life of dignity for all.

And here's that hurdle -- can we afford our aid aspirations? History suggests not. In 1970, governments set themselves a target to increase overseas aid payments to 0.7 percent of their national income. As you can see, a big
gap opens up between actual aid and that target. But then come the Millennium Development Goals, eight ambitious targets to be met by 2015. If I tell you that just one of those targets is to eradicate extreme hunger and poverty, you get a sense of the ambition. There's also been some success. The number of people living on less than
$1.25 a day has halved. But a lot remains to be done in two years. One in eight remain hungry. In the context of
this auditorium, the front two rows aren't going to get any food. We can't settle for that, which is why the concern
about the eighth goal, which relates to funding, which I said at the beginning is falling, is so troubling.

So what can be done? Well, I work in financial markets, not development. I study the behavior of investors, how
they react to policy and the economy. It gives me a different angle on the aid issue. But it took an innocent question from my then-four-year-old daughter to make me appreciate that.
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Pia and I were on the way to a local cafe and we passed a man collecting for charity. I didn't have any change to
give him, and she was disappointed. Once in the cafe, Pia takes out her coloring book and starts scribbling. After a
little while, I ask her what she's doing, and she shows me a drawing of a £5 note to give to the man outside. It's so
sweet, and more generous than Dad would have been. But of course I explained to her, "You can't do that; it's not
allowed." To which I get the classic four-year-old response: “Why not?" Now I'm excited, because I actually think I
can answer this time. So I launch into an explanation of how an unlimited supply of money chasing a limited number of goods sends prices to the moon.

5:30Something about that exchange stuck with me, not because of the look of relief on Pia's face when I finally
finished, but because it related to the sanctity of the money supply, a sanctity that had been challenged and questioned by the reaction of central banks to the financial crisis. To reassure investors, central banks began buying
assets to try and encourage investors to do the same. They funded these purchases with money they created themselves. The money wasn't actually physically printed. It's still sort of locked away in the banking system today. But
the amount created was unprecedented. Together, the central banks of the U.S., U.K and Japan increased the
stock of money in their economies by 3.7 trillion dollars. That's three times, in fact that's more than three times,
the total physical stock of dollar notes in circulation. Three times!

6:55Before the crisis, this would have been utterly unthinkable, yet it was accepted remarkably quickly. The price
of gold, an asset thought to protect against inflation, did jump, but investors bought other assets that offered little
protection from inflation. They bought fixed income securities, bonds. They bought equities too. For all the scare
stories, the actual actions of investors spoke of rapid acceptance and confidence.

That confidence was based on two pillars. The first was that, after years of keeping inflation under control, central
banks were trusted to take the money-printing away if inflation became a threat. Secondly, inflation simply never
became a threat. As you can see, in the United States, inflation for most of this period remained below average. It
was the same elsewhere.

So how does all this relate to aid? Well, this is where Dorothy and the Mango Tree charity that supports her
comes in. I was at one of their fundraising events earlier this year, and I was inspired to give a one-off donation
when I remembered that my firm offers to match the charitable contributions its employees make. So think of this:
Instead of just being able to help Dorothy and four of her classmates to go through secondary school for a few
years, I was able to double my contribution. Brilliant.
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So following that conversation with my daughter, and seeing the absence of inflation in the face of money-printing,
and knowing that international aid payments were falling at just the wrong time, this made me wonder: Could we
match but just on a much grander scale? Let's call this scheme "Print Aid. “And here's how it might work. Provided
it saw little inflation risk from doing so, the central bank would be mandated to match the government's overseas
aid payments up to a certain limit. Governments have been aiming to get aid to 0.7 percent for years, so let's set
the limit at half of that, 0.35 percent of their income. So it would work like this: If in a given year the government
gave 0.2 percent of its income to overseas aid, the central bank would simply top it up with a further 0.2 percent.
So far so good.

10:18How risky is this? Well, this involves the creation of money to buy goods, not assets. It sounds more inflationary already, doesn't it? But there are two important mitigating factors here. The first is that by definition, this
money printed would be spent overseas. So it's not obvious how it leads to inflation in the country doing the actual
printing unless it leads to a currency depreciation of that country. That is unlikely for the second reason: the scale
of the money that would be printed under this scheme. So let's think of an example where Print Aid was in place
in the U.S., U.K. and Japan. To match the aid payments made by those governments over the last four years, Print
Aid would have generated 200 billion dollars' worth of extra aid. What would that look like in the context of the
increase in the money stock that had already happened in those countries to save the financial system? Are you
read for this? You might struggle to see that at the back, because the gap is quite small. So what we're saying here
is that we took a $3.7 trillion gamble to save our financial systems, and you know what, it paid off. There was no
inflation. Are we really saying that it's not worth the risk to print an extra 200 billion for aid? Would the risks really
be that different? To me, it's not that clear. What is clear is the impact on aid. Even though this is the printing of
just three central banks, the global aid that's given over this period is up by almost 40 percent. Aid as a proportion
of national income all of a sudden is at a 40-year high. Now, we don't get to 0.7 percent. Governments are still
incentivized to give. But you know what, that's the point of a matching scheme.

So I think what we've learned is that the risks from this money creation scheme are quite modest, but the benefits
are potentially huge. Imagine what we could do with 40 percent more funding. We might be able to feed the front
row. The thing that I fear, the only thing that I fear, apart from the fact that I've run out of time, is that the window of opportunity for this idea is a short one. Today, money creation by central banks is an accepted policy tool.
That may not always be the case. Today there are universally agreed aims for international aid. That may not always be the case. Today might be the only time that these two things coincide, such that we can afford the aid
that we've always aspired to give. So, can we print money for international aid? I seriously believe the question
should be, why not? Thank you very much.
SOURCE Michael Metcalfe (2013) We need money for aid. So let’s print. TED@State Street Boston • Filmed November.
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CASE STUDY SPOTLIGHT No.2
Connectivity, not Sovereignty, has become the Organizing Principle of Human Species

I want you to reimagine how life is organized on earth. Think of the planet like a human body that we inhabit. The
skeleton is the transportation system of roads and railways, bridges and tunnels, air and seaports that enable our
mobility across the continents. The vascular system that powers the body are the oil and gas pipelines and electricity grids. That distribute energy. And the nervous system of communications is the Internet cables, satellites, cellular
networks and data centers that allow us to share information.

This ever-expanding infrastructural matrix already consists of 64 million kilometers of roads, four million kilometers
of railways, two million kilometers of pipelines and one million kilometers of Internet cables. What about international borders? We have less than 500,000 kilometers of borders.

Let's build a better map of the world. And we can start by overcoming some ancient mythology. There's a saying
with which all students of history are familiar: "Geography is destiny." Sounds so grave, doesn't it? It's such a fatalistic adage. It tells us that landlocked countries are condemned to be poor, that small countries cannot escape
their larger neighbors, that vast distances are insurmountable. But every journey I take around the world, I see an
even greater force sweeping the planet: connectivity.

The global connectivity revolution, in all of its forms -- transportation, energy and communications -- has enabled
such a quantum leap in the mobility of people, of goods, of resources, of knowledge, such that we can no longer
even think of geography as distinct from it. In fact, I view the two forces as fusing together into what I call
"connectography."

Connectography represents a quantum leap in the mobility of people, resources and ideas, but it is an evolution, an
evolution of the world from political geography, which is how we legally divide the world, to functional geography,
which is how we actually use the world, from nations and borders, to infrastructure and supply chains.
Our global system is evolving from the vertically integrated empires of the 19th century, through the horizontally
interdependent nations of the 20th century, into a global network civilization in the 21st century. Connectivity, not
sovereignty, has become the organizing principle of the human species.
We are becoming this global network civilization because we are literally building it. All of the world's defense
budgets and military spending taken together total just under two trillion dollars per year. Meanwhile, our global
infrastructure spending is projected to rise to nine trillion dollars per year within the coming decade.
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And, well, it should. We have been living off an infrastructure stock meant for a world population of three billion,
as our population has crossed seven billion to eight billion and eventually nine billion and more. As a rule of thumb,
we should spend about one trillion dollars on the basic infrastructure needs of every billion people in the world.

Not surprisingly, Asia is in the lead. In 2015, China announced the creation of the Asian Infrastructure Investment
Bank, which together with a network of other organizations aims to construct a network of iron and silk roads,
stretching from Shanghai to Lisbon.

And as all of this topographical engineering unfolds, we will likely spend more on infrastructure in the next 40
years, we will build more infrastructure in the next 40 years, than we have in the past 4,000 years.
Now let's stop and think about it for a minute. Spending so much more on building the foundations of global society rather than on the tools to destroy it can have profound consequences. Connectivity is how we optimize the
distribution of people and resources around the world. It is how mankind comes to be more than just the sum of
its parts. I believe that is what is happening.

Connectivity has a twin megatrend in the 21st century: planetary urbanization. Cities are the infrastructures that
most define us. By 2030, more than two thirds of the world's population will live in cities. And these are not mere
little dots on the map, but they are vast archipelagos stretching hundreds of kilometers.

Here we are in Vancouver, at the head of the Cascadia Corridor that stretches south across the US border to Seattle. The technology powerhouse of Silicon Valley begins north of San Francisco down to San Jose and across the
bay to Oakland. The sprawl of Los Angeles now passes San Diego across the Mexican border to Tijuana. San
Diego and Tijuana now share an airport terminal where you can exit into either country. Eventually, a high-speed
rail network may connect the entire Pacific spine. America's northeastern megalopolis begins in Boston through
New York and Philadelphia to Washington. It contains more than 50 million people and also has plans for a highspeed rail network.

But Asia is where we really see the megacities coming together. This continuous strip of light from Tokyo through
Nagoya to Osaka contains more than 80 million people and most of Japan's economy. It is the world's largest
megacity. For now. But in China, megacity clusters are coming together with populations reaching 100 million people. The Bohai Rim around Beijing, The Yangtze River Delta around Shanghai and the Pearl River Delta, stretching
from Hong Kong north to Guangzhou. And in the middle, the Chongqing-Chengdu megacity cluster, whose geographic footprint is almost the same size as the country of Austria
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And any number of these megacity clusters has a GDP approaching two trillion dollars -- that's almost the same as
all of India today. So imagine if our global diplomatic institutions, such as the G20, were to base their membership
on economic size rather than national representation. Some Chinese megacities may be in and have a seat at the
table, while entire countries, like Argentina or Indonesia would be out. Moving to India, whose population will soon
exceed that of China, it too has a number of megacity clusters, such as the Delhi Capital Region and Mumbai. In
the Middle East, Greater Tehran is absorbing one third of Iran's population. Most of Egypt's 80 million people live
in the corridor between Cairo and Alexandria. And in the gulf, a necklace of city-states is forming, from Bahrain
and Qatar, through the United Arab Emirates to Muscat in Oman.

And then there's Lagos, Africa's largest city and Nigeria's commercial hub. It has plans for a rail network that will
make it the anchor of a vast Atlantic coastal corridor, stretching across Benin, Togo and Ghana, to Abidjan, the
capital of the Ivory Coast. But these countries are suburbs of Lagos. In a megacity world, countries can be suburbs
of cities. By 2030, we will have as many as 50 such megacity clusters in the world. So which map tells you more?
Our traditional map of 200 discrete nations that hang on most of our walls, or this map of the 50 megacity clusters?

And yet, even this is incomplete because you cannot understand any individual megacity without understanding its
connections to the others. People move to cities to be connected, and connectivity is why these cities thrive. Any
number of them, such as Sao Paulo or Istanbul or Moscow, has a GDP approaching or exceeding one third of one
half of their entire national GDP.

But equally importantly, you cannot calculate any of their individual value without understanding the role of the
flows of people, of finance, of technology that enable them to thrive. Take the Gauteng province of South Africa,
which contains Johannesburg and the capital Pretoria. It too represents just over a third of South Africa's GDP. But
equally importantly, it is home to the offices of almost every single multinational corporation that invests directly
into South Africa and indeed, into the entire African continent.

Cities want to be part of global value chains. They want to be part of this global division of labor. That is how cities
think. I've never met a mayor who said to me, "I want my city to be cut off." They know that their cities belong as
much to the global network civilization as to their home countries.
Now, for many people, urbanization causes great dismay. They think cities are wrecking the planet. But right now,
there are more than 200 intercity learning networks thriving. That is as many as the number of intergovernmental
organizations that we have. And all of these intercity networks are devoted to one purpose, mankind's number one
priority in the 21st century: sustainable urbanization.
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Is it working? Let's take climate change. We know that summit after summit in New York and Paris is not going to
reduce greenhouse gas emissions. But what we can see is that transferring technology and knowledge and policies
between cities is how we've actually begun to reduce the carbon intensity of our economies. Cities are learning
from each other. How to install zero-emissions buildings, how to deploy electric car-sharing systems. In major Chinese cities, they're imposing quotas on the number of cars on the streets. In many Western cities, young people
don't even want to drive anymore. Cities have been part of the problem, now they are part of the solution.

Inequality is the other great challenge to achieving sustainable urbanization. When I travel through megacities
from end to end -- it takes hours and days -- I experience the tragedy of extreme disparity within the same geography. And yet, our global stock of financial assets has never been larger, approaching 300 trillion dollars. That's almost four times the actual GDP of the world. We have taken on such enormous debts since the financial crisis, but
have we invested them in inclusive growth? No, not yet. Only when we build sufficient, affordable public housing,
when we invest in robust transportation networks to allow people to connect to each other both physically and digitally, that's when our divided cities and societies will come to feel whole again.

And that is why infrastructure has just been included in the United Nations Sustainable Development Goals, because it enables all the others. Our political and economic leaders are learning that connectivity is not charity, it's
opportunity. And that's why our financial community needs to understand that connectivity is the most important
asset class of the 21st century. Now, cities can make the world more sustainable, they can make the world more
equitable, I also believe that connectivity between cities can make the world more peaceful. If we look at regions of
the world with dense relations across borders, we see more trade, more investment and more stability. We all
know the story of Europe after World War II, where industrial integration kicked off a process that gave rise to
today's peaceful European Union. And you can see that Russia, by the way, is the least connected of major powers
in the international system. And that goes a long way towards explaining the tensions today. Countries that have
less stake in the system also have less to lose in disturbing it. In North America, the lines that matter most on the
map are not the US-Canada border or the US-Mexico border, but the dense network of roads and railways and
pipelines and electricity grids and even water canals that are forming an integrated North American union. North
America does not need more walls, it needs more connections.

But the real promise of connectivity is in the postcolonial world. All of those regions where borders have historically
been the most arbitrary and where generations of leaders have had hostile relations with each other. But now a
new group of leaders has come into power and is burying the hatchet.Let's take Southeast Asia, where high-speed
rail networks are planned to connect Bangkok to Singapore and trade corridors from Vietnam to Myanmar. Now
this region of 600 million people coordinates its agricultural resources and its industrial output. It is evolving into
what I call a Pax Asiana, a peace among Southeast Asian nations.
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A similar phenomenon is underway in East Africa, where a half dozen countries are investing in railways and multimodal corridors so that landlocked countries can get their goods to market. Now these countries coordinate their
utilities and their investment policies. They, too, are evolving into a Pax Africana.

One region we know could especially use this kind of thinking is the Middle East. As Arab states tragically collapse,
what is left behind but the ancient cities, such as Cairo, Beirut and Baghdad? In fact, the nearly 400 million people
of the Arab world are almost entirely urbanized. As societies, as cities, they are either water rich or water poor,
energy rich or energy poor. And the only way to correct these mismatches is not through more wars and more borders, but through more connectivity of pipelines and water canals. Sadly, this is not yet the map of the Middle East.
But it should be, a connected Pax Arabia, internally integrated and productively connected to its neighbors: Europe,
Asia and Africa.
Now, it may not seem like connectivity is what we want right now towards the world's most turbulent region. But
we know from history that more connectivity is the only way to bring about stability in the long run. Because we
know that in region after region, connectivity is the new reality. Cities and countries are learning to aggregate into
more peaceful and prosperous wholes.
But the real test is going to be Asia. Can connectivity overcome the patterns of rivalry among the great powers of
the Far East? After all, this is where World War III is supposed to break out. Since the end of the Cold War, a
quarter century ago, at least six major wars have been predicted for this region. But none have broken out. Take
China and Taiwan. In the 1990s, this was everyone's leading World War III scenario. But since that time, the
trade and investment volumes across the straits have become so intense that last November, leaders from both
sides held a historic summit to discuss eventual peaceful reunification. And even the election of a nationalist party
in Taiwan that's pro-independence earlier this year does not undermine this fundamental dynamic.

China and Japan have an even longer history of rivalry and have been deploying their air forces and navies to show
their strength in island disputes. But in recent years, Japan has been making its largest foreign investments in
China. Japanese cars are selling in record numbers there. And guess where the largest number of foreigners residing in Japan today comes from? You guessed it: China.
China and India have fought a major war and have three outstanding border disputes, but today India is the second largest shareholder in the Asian Infrastructure Investment Bank. They're building a trade corridor stretching
from Northeast India through Myanmar and Bangladesh to Southern China. Their trade volume has grown from
20 billion dollars a decade ago to 80 billion dollars today. Nuclear-armed India and Pakistan have fought three
wars and continue to dispute Kashmir, but they're also negotiating a most-favored-nation trade agreement and
want to complete a pipeline stretching from Iran through Pakistan to India.
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And let's talk about Iran. Wasn't it just two years ago that war with Iran seemed inevitable? Then why is every single major power rushing to do business there today? Ladies and gentlemen, I cannot guarantee that World War III
will not break out. But we can definitely see why it hasn't happened yet. Even though Asia is home to the world's
fastest growing militaries, these same countries are also investing billions of dollars in each other's infrastructure
and supply chains. They are more interested in each other's functional geography than in their political geography.
And that is why their leaders think twice, step back from the brink, and decide to focus on economic ties over territorial tensions.

So often it seems like the world is falling apart, but building more connectivity is how we put Humpty Dumpty
back together again, much better than before. And by wrapping the world in such seamless physical and digital
connectivity, we evolve towards a world in which people can rise above their geographic constraints. We are the
cells and vessels pulsing through these global connectivity networks.

Every day, hundreds of millions of people go online and work with people they've never met. More than one billion
people cross borders every year, and that's expected to rise to three billion in the coming decade. We don't just
build connectivity, we embody it. We are the global network civilization, and this is our map. A map of the world in
which geography is no longer destiny. Instead, the future has a new and more hopeful motto: connectivity is destiny.
Thank you.
SOURCE: Parag Khanna (2016) How Megacities are Changing the Map of the World. TED VIDEOS, Filmed February.
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ABBREVIATIONS

AfDB

Africa Development Bank

CPIA

Country Policy and Institutional Assessment

DAC

Development Assistance Committee

DI

Development Institute

DWG

Development Working Group

GDP

Gross Domestic Product

HLP

High Level Panel

IMF

International Monetary Fund

IDA

International Development Association

NEPAD

New Partnership for African Development

NGOs

Non-Governmental Organization

OECD

Organization for Economic Development and Cooperation

ODA

Official Development Assistance

PRC

People Republic of China

PRSP

Poverty Reduction Strategy Paper

PPP

Purchasing Power Parity

SDGs

Sustainable Development Goals

UNDESA

United Nations Department for Economic and Social Affairs

UN

United Nations

UNDP

United Nations Development Programme

UNEP

United Nations Environment Programme

WBG

World Bank Group

WEF

World Economic Forum

WIDER

World Institute for Development Economics Research

SPECULUM UNIVERSALIS | CNRJ-International Special Edition on Development Studies| www.cnrj.org | Novembre 2016 | 61

SPECULUM UNIVERSALIS
SELECTED REFERENCES

AfDB, OECD and UNDP (2014) Africa Economic Outlook 2014: North Africa. Regional edition. Addis Ababa, Ethiopia.

Agility and Transport Intelligence (2016) Agility Emerging Markets Logistics Index 2016.

Andres, Lius et al (2013) Reducing Poverty by Closing South- Asia’s Infrastructure Gap. The World
Bank and Australia Aid. New York, USA.

Asia Development and Asia Development Bank Institute (2009) Infrastructure for a
Seamless Asia. A joint study of the ADB and ADBI. Tokyo, Japan.

Asian Development Bank (2012)Infrastructure for Supporting Inclusive Growth and Poverty Reduction in Asia. Tokyo, Japan.

AU, AfDB and NEPAD (2014) Programme for Infrastructure Development in Africa (PIDA): SectorSpecific Terms of Reference for Transport Sector.

AU-PIDA (2012) Infrastructure Outlook 2040. Africa Infrastructure Synthesis Report.

Bhushan, A. et al (2013) Financing Post-2015 Development Agenda: Domestic Revenue Mobilization In
Africa. The North-South Institute Research Report. Canada.

Bigas, Harriet ed. (2012) The Global Water Crisis: Addressing an Urgent Security Issues. Papers for
the InterAction Council 2011-2012. Hamilton, Canada: UNU-INWEH

Center for International Governance and Innovation (2014) Reforming the Global Architecture
of Financial Regulation: The G20, The IMF and The FSB. Ontario, Canada.

Dollar, David (2003) Eyes Wide Open: On the Targeted use of Foreign Aid. Harvard International Review p.48-52.

SPECULUM UNIVERSALIS | CNRJ-International Special Edition on Development Studies| www.cnrj.org | Novembre 2016 | 62

SPECULUM UNIVERSALIS
Development Initiative, UN and UKAID (2016) Improving ODA Allocation for Post-2015 World.
UNDESA. NY, USA.

Easterly, William (2002) The Cartel of Good Intentions. Foreign Policy July/August. P.40-44.

Economist Intelligence Unit (2015) The Future of Health care in Africa. Jassen and EIU.

Ghazvinian, John (2007) Untapped: The Scramble for African Oil. Harcourt Books, Orlando, Florida,
USA.

G20 (2014) Infrastructure: Report on Infrastructure Agenda and Response to the Assessments on Project Preparation Facilities in Asia and Africa. G20 Development Working Group.

Hope, R. et al (2012) Water Security, Risk and Society: Key Issues and Research Priorities for International Development. Synthesis Report Submitted to UK Collaborative on Development Sciences by Oxford University Water Security Network.

Kharas, Homi (2007) Trends and Issues in Development Aid. Wolfenson Center for Development.
Working Paper 1. Brookings Institution. USA.

KPMG (2014) An Overview of Infrastructure Opportunities In ASEAN. KMPG, Singapore.

Mitullah, W. V et al (2016) Building on Progress: Infrastructure Development still a Major Challenge in
Africa. Afrobarometer Dispatch No. 69.

Oatley, Thomas ed. (2012) Debates in International Political Economy. Longman Pearson Educational
Inc.

OECD (2011) Strategic Transport Infrastructure Need to 2030: Main findings, OECD Futures on Transcontinental Infrastructure Needs to 2030/50. Paris, France.
Pitcher, M. Anne (2012)Party Politics and Economic Reform in Africa’s Democracies.Cambridge University
Press, New York, USA.

SPECULUM UNIVERSALIS | CNRJ-International Special Edition on Development Studies| www.cnrj.org | Novembre 2016 | 63

SPECULUM UNIVERSALIS
Preqin (2015) Preqin Special Report: Asia Infrastructure. Singapore.

PWC (2015) Assessing the Global Transport Infrastructure Market: Outlook to 2025. Oxford Economics Research, UK.

PWC (2014) Trends, Challenges and Future Outlook: Capital Projects and Infrastructure in East Africa,
Southern Africa and West Africa. PWC, South Africa.

PWC (2014) Developing Infrastructure In Asia Pacific: Outlook, Challenges and Solution.

PWC (2014) Capital Project and Infrastructure Spending: Outlook to 2025. Oxford Economics Research, UK.

PWC and SMI (2010) Transport and Logistics 2030: Emerging Markets, New hubs, New Spokes, New
Industry Leaders. Vol. 3.

The Conversation (2015) China’s AIIB helps resolve Asia’s soaring infrastructure needs. Braamfontein,
South Africa.

The Royal Academy of Engineering (2012) Smart Infrastructure: The Future. London, UK.

Sattar, Z. (2016)AIIB to boost Asian Infrastructure and Connectivity. Policy Research Institute, Manila,
Philippines.

UNECA, AU AfDB and UNDP (2014) MDG 2014 Report. Assessing Progress in Africa towards
MDGs. Analysis

United Nations Development Programme (2010) Africa Water Atlas: Division of Early Warning
and Assessment (DEWA). UNEP, Nairobi, Kenya.

WaterAid (2012) Water Security Framework. WaterAid, London UK
World Economic Forum (2016) The Global Risk Report 2016. Insight Report. 11th edition. Geneva,
Switzerland.

SPECULUM UNIVERSALIS | CNRJ-International Special Edition on Development Studies| www.cnrj.org | Novembre 2016 | 64

SPECULUM UNIVERSALIS
World Economic Forum (2008) Africa at Risk: A Global Risk Network Briefing. Geneva, Switzerland.

SPECULUM UNIVERSALIS | CNRJ-International Special Edition on Development Studies| www.cnrj.org | Novembre 2016 | 65

